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Pennsylvania Railroad Reports 
its Year Service 


INCOME: 
Operating Revenues—Freight, 
Passenger, Mail, Express, etc. . . . 
Other Income—chiefly dividends and 
interest on securities owned : 


EXPENSES: 

Operating Expenses 

Taxes 

Equipment and Joint Facility Rents 

Other Charges—chiefly rentals paid 
for leased roads and interest on 
the Company’s debt . . 

Total 


Net Income 


DISPOSITION OF NET INCOME: 
Appropriations to sinking and 
other funds, etc. . 


Retirement of Debt— Penna. RR. Co. 


Dividend 5% ($2.50 per share) . . . 


Transferred to credit of 


RESULTS FOR THE YEAR 


Business continued at a very high level 
during 1944, the volume being the larg- 
est in the Company’s history. Operating 
revenues for the first time in almost one 
hundred years of operation amounted to 
over one billion dollars. 

While operating revenues increased 
$30,242,757, due to the greater volume 
of traffic, this was more than offset by 
an increase of $72,808,034 in operating 
expenses, caused principally by the full 
effect of the wage increases referred to 
in the 1943 report, increased costs of ma- 
terial and fuel, and the cost of handling 
the larger volume of business. Taxes re- 
mained abnormally high. As a result, Net 
Income of $64,720,431 was $20,698,053 
less than in 1943, and $36,748,362 less 
than in 1942. Notwithstanding this fact, 
the dividend paid in 1944 was main- 
tained at the same rate paid in 1943 and 
1942, or 5% ($2.50 per share). 


TAXES 


Railway taxes of the Company for 1944 
(federal income taxes, excess profits taxes 
and other federal, state and local corpo- 
rate and property taxes), amounted to 
$126,034,483. They were, with the ex- 
ception of 1943, the highest in the his- 
tory of the Company. These taxes, to- 
gether with Unemployment Insurance 
taxes of $12,862,679, and Railroad Re- 
tirement taxes of $13,941,247, aggregated 
$152,838,409. 

All taxes required 15.2 cents out of 
each dollar of operating revenue, the 
equivalent of 23.3% upon the capital 
stock, or $11.63 per share. The extent of 
the tax bill in 1944 is well indicated by 
the fact that taxes took about 70 cents 
out of every dollar left after paying oper- 
ating expenses and other charges. 


REDUCTION OF FUNDED DEBT 
Substantial reductions in the outstand- 


INCOME STATEMENT 


1944 
$1,010,015,912 I $30,242,757 


39,272,649 
1,049,288,561 I 


3,230,869 
27,011,888 


736,318,745 I 
152,838,409 D 
11,886,692 I 


72,808,034 
27,567,082 
3,576,150 


83,524,284 
984,568,130 
64,720,431 


1,107,161 
47,709,941 
20,698,053 


3,244,558 
18,767,970 
32,919,385 


1,320,439 
1,456,970 


9,788,518 D 23,475,462 


ing debt in the hands of the public con- 
tinued during the year, the debt of 
System Companies being reduced 
$31,283,927. The debt of the System in 
the hands of the public shows a net 
reduction of $138,000,000 during the 
last five years. 

REFINANCING OF BONDS 


Refunding operations, detailed in the 
report, have resulted in calling for re- 
demption, during 1944 and so far this 
year, four issues of bonds totalling 
$140,735,000, while new issues, totallin 
$129,735,000, and bearing lower rates o 
interest, have been sold to provide funds 
for the redemptions. These transactions 
insure ultimate savings of approximately 
$61,000,000. In addition, refunding opera- 
tions of three terminal companies, jointly 
owned with other railroads, will produce 
ultimate savings to the Pennsylvania of 
approximately $9,200,000. 

THE EMPLOYES 


The Board takes pleasure in acknowl- 
edging the continued loyalty and effi- 
ciency of the employes, who have 
supported the war effort in full, and co- 
operated wholeheartedly and effectively 
with the management. 

A remarkable job has been done by 
these employes—continuously now for 
five years—and it is to the lasting credit 
of these men and women who staff and 
operate the railroad that they have never 
failed to meet their responsibilities in all 
the problems that have confronted the 
railroad. 


STOCKHOLDERS 


The Capital Stock of the Company at 
the close of the year was owned by 
213,121 stockholders, an increase of 


3,503 compared with December 31, 1943, . 


with an average holding of 61.8 shares. 
M. W. CLEMENT, President. 


THE PENNSYLVANIA RAILROAD 


Comparison with 1943 


INCREASING BUSINESS 
DECREASING PROFITS 


(MILLIONS OF DOLLARS) 
3 1,010.0 
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Even though the volume of business was 


thaninany ycarin the Company’s history, 


et Income of $64,720,431 was $20,698,053 less 


than in 1943, and $36,748,362 less than in 1942. 


AVERAGE COMPENSATION AND 
PAYROLL TAXES PER EMPLOYE 


$2,076 


COMPENSATION 


ta,s19 12,588 


$1,962 $2,097 


PAYROLL TAXES 
ARANROAD'S SHARE UNEMPLOYMENT INSURANCE 
AND RAMLROAD RETIREMENT PAYMENTS) 


‘PAYROLL COST PER EMPLOYE 
$2,744 


$2,219 $2,453 


4 


The chart shows the steady increase in the 


average compensation per employe of the Penn- 
sylvania Railroad, and in the railroad’s share of 
unemployment insurance and railroad retire- 
ment payments over the past five years. 
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Profit Ahead 


in 
“Heavy Industry”? 


You do not have to be an 
optimist today to find the 
prospects for “heavy in- 
dustry” issues attractive. 

Both the world and do- 
mestié markets for durable 
goods after the war are 
expected to be as bright as 
in the ’20’s. 

We have prepared a list 
of 25 “heavy industry” 
stocks, including Building 
Construction, Machinery, 
Steels, Railroad Equip- 
ment and Non-Ferrous 
Metals, using as a yard- 
stick their 1937 situation. 
Price performance and 
earnings in these groups 
have been uniformly satis- 
factory over a period of 
years, and in many in- 
stances, the companies 
have improved their over- 
all picture during the war. 


In hing ask for 
Circular FW-23 


HORNBLOWER 


& WEEKS 


40 Wall Street 
New York 5, N. Y. 


Since 1888 — Financial Service 
Adapted to Your Requirements 


Members Important Exchanges 


Offices: 
New York; Boston ; Chicago; 

+ Cleveland ; Philadelphia; Detroit; 
Portland, Me.; Providence; 

Baltimore; Bangor. 
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UNION. CARBIDE AND CARBON CORPORATION AND SUBSIDIARIES 


OPERATING IN THE UNITED STATES AND CANADA 


. 


CONSOLIDATED BALANCE SHEET, December 31, 1944 
ASSETS 


CURRENT ASSETS 


Cash . 
United States Treasury Tax Notes 


Marketable Securities (Cost or Market, whichever lower)... 


Receivables (After Reserve for Doubtful) 
Trade Notes and Accounts 
Other Notes and Accounts 
Inventories (Cost or Market, whichever lower) 
TOTAL CURRENT ASSETS 


Fixep Assets (Cost or less) 


Land, Buildings, Machinery, and Equipment 
Deduct—Reserves for Depreciation and Amortization 


INVESTMENTS (Cost or less) 
Affiliated Companies in United States and Canada 
Affiliated Companies outside United States and Canada 


Foreign Subsidiaries... 
Other Securities 


DEFERRED CHARGES 
Prepaid Insurance, Taxes, etc. 


PosTwAR REFUND OF ExcEss Prorits Tax 
(Includes $2,438,679.04 Excess Profits Tax Refund Bonds) 


PATENTS, TRADE-MARKS, AND GOODWILL. 


LIABILITIES 


CuRRENT LIABILITIES 
Accounts Payable : 
Dividend Payable January 1, 1945 


Installments due within one year on Sinking Fund Debentures 


Accrued Liabilities 
Income, Excess Profits, and Other Taxes 
. Interest 
Other Accrued Liabilities 
ToTAL CURRENT LIABILITIES 


ACCRUED PROVISION FOR WARTIME ADJUSTMENTS (See Note 2) 
DEFERRED LIABILITIES UNDER GOVERNMENT CONTRACTS....... 


FIFTEEN-YEAR, 244% SINKING FUND DEBENTURES OF UNION CARBIDE AND CARBON 
CORPORATION DUE SEPTEMBER 1, 1953, AFTER DEDUCTING SINKING FUND INSTALL- 


MENTS DUE WITHIN ONE YEAR (as above) 
RESERVE FOR PoSTWAR CONTINGENCIES (See Note 2) 


CAPITAL STOCK OF UNION CARBIDE AND CARBON CORPORATION — 9,277,788 shares of no 
par value not including 136,649 shares held by the Corporation 


EARNED SURPLUS 


Notes RELATING TO FINANCIAL STATEMENTS 


1—The principles used in preparing the accompanying consolidated 
statements for the year 1944 are as follows: 

All subsidiaries that are one hundred per cent owned, and operate 
in the United States and Canada, are consolidated. 

Current assets, deferred charges, current liabilities, and earnings 
of Canadian subsidiaries consolidated have been converted at the of- 
ficial rate of exchange. Other assets and liabilities of Canadian sub- 
sidiaries consolidated were converted at the prevailing rate at time 
of uisition or assumption. 

fonton subsidiaries, all one hundred per cent owned, are shown as 
investments. Only that part of the income of foreign subsidiaries that 
was received during the year as,dividends is included in income. Un- 
audited reports covering less than a full year indicate that the income 
of companies paying such dividends will exceed the amount of divi- 
dends paid. 

Affiliated companies, less than one hundred per cent but more than 
fifty per cent owned, are also shown under investments, The equity in 
the net worth of some of these affiliated companies carried in invest- 
ments at $3,155,281.17 increased $1¢518,836.88 between January 1, 1938 
(or date of acquisition, whichever is later), and the date of latest 
unaudited reports received. Of this increase, $135,599.36 is applicable 
to the current period. No reports are available for 1944 for the re- 
maining affiliated companies carried in investments at $653,621.81. 
The consolidated income — not mr any part of the undistrib- 
uted net income of affiliated companies. : 
2—For 1942 and 1943, in the statements submitted to stockholders, 


$110,984,919.78 
49,770,000.00 
4,118,648.26 


$ 48,946,933.61 


_5,215,304.88 54,162,238.49 


__71,378,437.51 
$290,414,244.04 


$356,172,210.03 


_204,651,180.60 151,521,029.43 


$ 757,919.61 
3,050,932.87 
20,980,893.86 


567,865.60 _25,357,611.94 


1,872,175.73 
12,013,915.93 


$481,178,978.07 


$ 18,467,344.97 
6,958,341.00 
1,800,000.00 


$ 95,984,540.00 

190,000.00 
4,968,878.53 _101,143,418.53 
$128,369,104.50 
14,000,000.00 


1,642,062.40 


21,000,000.00 
15,000,000.00 


$192,879,842.43 


108,287,968.74 301,167,811.17 


$481,178,978.07 


the estimated Postwar Refund of Excess Profits Tax was not included 
gua but was credited directly to Reserve for Postwar Contin- 

Subsequent to publication of the Annual Report to Stockholders 
for the year 1943, fhe Securities and Exchange Commission required 
that the estimated Postwar Refund of Excess Profits Tax, amounting 
to $4,990,235.24, be reflected in Income in the financial statements of 
this Corporation filed with the Commission for that year. 

Accordingly, for the year 1944 the estimated Postwar Refund of Ex- 
cess Profits Tax is reflected in Income as a deduction from Income and 
Excess Profits Taxes. Since the Income: statement for 1948 is submit- 
ted in the current report in a form similar to that originally submit- 
ted to stockholders, the tax provisions are not comparable. 

In order to reflect the Postwar Refunds of Excess Profits Tax for 
the years 1942 and 1948 in the financial statements to stockholders, 
the amount of $6,920,061.72 as income related to prior years is shown 
in the Income statement after the Net Income for the year 1944. Of 
revel amount, $3,254,686.48 is applicable to 1942 and $3,665,875.24 to 


The Accrued Provision for Wartime Adjustments has been credited 
with $6,920,061.72 applicable to the years 1942 and 1948, in addition to 
$6,315,714.28 which has been charged against Income for 1944. 

ng the amount o e Postwar und for 1942 and 1948 
credited to this Reserve. 


(Continued on following page) 
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UNION CARBIDE AND CARBON CORPORATION AND SUBSIDIARIES 


OPERATING IN THE UNITED STATES AND CANADA 


CONSOLIDATED INCOME AND SURPLUS STATEMENTS, Year Ended December 31, 1944 


INCOME 
Deduct— 
Provision for Wartime Adjustments (See Note 2) ..........:.:ccccccccccccsscssssssecessesessescsesesseseeceuenesesesscscaeeneetscsesscsesesessaesvees 6,315,714.28 
$154,738,062.98 
Deduct— 
Income and Excess Profits Taxes (after deducting Debt Retirement Credit) (See Note 5) 88,400,381.60 
Less—Postwar Refund of Excess Profits Tax (See Note 2)... _ 5,093,854.21 
$ 83,306,527.39 117,012,556.81 


$ 37,725,506.17 


ADJUSTMENTS RELATING TO PRIOR YEARS (See Note 2) 


Add— 


Estimated Postwar Refund of Excess Profits Tax, not previously recorded through 


Income — Years 1942 and 1943 


Deduct— 


Additional Provision for Wartime Adjustments— Years 1942 and 1943.00. 


$ 6,920,061.72 
6,920,061.72 


AMOUNT TRANSFERRED TO RESERVE FOR POSTWAR CONTINGENCIES... 
AMOUNT TRANSFERRED TO SURPLUS 


EARNED SURPLUS AT JANUARY 1, 1944....... 


Add— 


Amount Transferred from Net Income......... 


Increase in Market Value of Marketable Securities at December 31, 1944 Wisnicticesensiebaesaun 
Reduction of Valuation Reserve—Securities sold during the year. 


Deduct— 
Dividends Declared 


Payments on Employees’ Past-Service Annuities under Retirement Plan.......................... 
EARNED SURPLUS AT DECEMBER 3], 1944............................ 


(Notes continued from preceding page) ‘ 

ACCRUED PROVISION FOR WARTIME ADJUSTMENTS 
Provided from 1948 Income...... $ 2,500,000.00 
Provided from 1044 INCOME. 6,315,714.28 
Additional Provision applicable to 1942 and 1943.... — 6,920,061.72 

$15,735,776.00 
Less—Estimated Cash Refund relating to 1943 un- 


der the Renegotiation _1,785,776.00 
Balance at December 31, 1944..,..........- $14,000,000.00 


RESERVE FOR POSTWAR CONTINGENCIES 
1942—Postwar Refund of Excess 
Transferred from Net Income... _6,219,312.13 $10,000,000.00 
1948—Postwar Refund of Excess 
Transferred from Net Income... _5,535,766.15 
$10,526,001.39 
Less—Renegotiation Adjust- 
ment of 1942 Postwar Refund 


of Excess Profits Tax....... ___ 526,001.39 10,000,000.00 
1944—Transferred from Net Income... $3,244,921.72 
Less—Renegotiation Adjust- 
ment of 1943 Postwar Refund + 
of Excess Profits Tax....... __1,824,860.00 —1.920,061.72 


$21,920,061.72 
Less—Postwar Refund of Excess Profits Tax— 
1942 and 1943 (after adjustments) as shown 
on Income _ 6,920,061.72 
Balance at December 31, 1944............ $15,000,000.00 


3—The Trustee of the Savings Plan for Employees holds Collateral 
Debentures of Carbide and Carbon Management Corporation secured 
by 78,800 shares of stock of Union Carbide and Carbon Corporation 
under plans for employees. As of December 31, 1944, the assets held by 
the Trustee amounted to $5,681,650.88. Union Carbide and Carbon 
Corporation has agreed to maintain the assets in the Trust Estate in 
an amount sufficient to permit the distribution of the Trust Estate to 
the persons entitled thereto. ; 

4—Payments relating to years prior to July 1, 1987, were made to in- 
surance companies in the maximum amounts acceptable to such com- 
panies to apply toward the purchase of Past-Service Annuities under 
the Retirement Plan for Employees. These payments were charged to 
Surplus. This method has been consistently followed since the adoption 
of the Retirement Plan on July 1, 1987. Payments for the purchase of 
Future-Service Annuities were charged against income. 


5—Income and Excess Profits Taxes as computed for the year 1944 
are lower in the amount of approximately $2,360,000.00 by reason of 
payments during the year 1944 for Past-Service Annuities in the 
amount of $2,989,799.56 which were charged to Surplus. Income and 


3,244,921.72 
$ 34,480,584.45 


$ 34,480,584.45 
387,257.65 
1,937.64 
$139,061,132.30 
____2,939,799.56  _30,773,163.56 


Excess Profits Taxes are charged against income after reducing such 
taxes by the amount of $2,366,900.00 in 1944 and $1,429,100.00 in 1943 
representing the Debt Retirement Credit permitted under the Rev- 
enue Act of 1942. 


6—A review of the operations for 1943 under the Renegotiation Act 
has been made during the past year. Pending final settlement under 
the Act, a reduction has been made of $15,411,728.00 in the value of 
sales and of income before taxes for that year. After allowance of 
$13,675,952.00 paid in taxes, the estimated .cash refund to the Govern- 
ment in the amount of $1,735,776.00 has been charged to Accrued Pro- 
vision for Wartime Adjustments and included in Other Accrued Liabil- 
ities. Also, a reduction in the Postwar Refund of Excess Profits Tax 
for the year 1943 has been made amounting to $1,324,860.00. It is im- 
practicable to determine the effect of this Act on the operations for 
the year 1944. Therefore, no specific provision pertaining to 1944 oper- 
ations has been made out of 1944 income other than the general Ac- 
crued Provision for Wartime Adjustments against which possible re- 
fund under this Act and other adjustments arising out of war condi- 
tions will be charged. : ‘ 


AUDITORS’ REPORT 


UNION CARBIDE AND CARBON CORPORATION: 


We have examined the balance sheet of Union Carbide and Carbon 
Corporation and its one hundred per cent owned subsidiaries operat- 
ing in the United States and Canada, as of December 31, 1944, and 
the statements of income and surplus for the year then ended, have 
reviewed the system of internal control and accounting procedures 
of the companies and, without making a detailed audit of the trans- 
actions, have examined or tested accounting records of the companies 
and other supporting evidence by methodsand to the extent we deemed 
appropriate. Except that it was not practicable to confirm receivables 
from United States Government agencies, as to which we have satis- 
fied ourselves by means of other auditing procedures, our examina- 
tion was made in accordance with generally accepted auditing stand- 
ards applicable in the circumstances and included all procedures 
which we considered necessary. i 


In our opinion, the accompanying balance sheet and related state- 
ments of income and surplus present fairly the position of Union Car- 
bide and Carbon Corporation and its subsidiaries consolidated at Dec- 
ember 81, 1944, and the results of consolidated operations for the year, 
in conformity with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year, except that the 
postwar refund of excess proiits tax for 1944 is reflected in income of 
that year, whereas the postwar refund for 1943 was not reflected in in- 
come of the year 1943 as set forth in the Annual Report to Stockhold- 


ers for that year. 
HURDMAN AND CRANSTOUN 
New York, N. Y., March 10, 1945. Certified Public Accountants 


MARCH 14, 1945 


- 
i 
H 
i 
i 
i 
i 
| 
i 
i 
| 
i 
2 
i 
SURPLUS 
& 
if 
3 


SUMMARY OF 1944 OPERATIONS 


ELANESE CORPORATION OF AMERICA further 
broadened its activities in 1944 and sales 
volume attained a new record high of $101,655,- 
680.44. Conselidated net income, after provision for Federal 
income and excess profits taxes, totaled $7,235,189.79, equal to 
$2.86 per common share. Federal, state and local taxes for the 
year totaled $13,518,325.19 or $8.55 per common share. 


NEW BENEFITS FROM SYNTHETICS 

last year the war effort had first call on research and 
uction facilities of Celanese Corporation of America. Never- 
theless. the Company has done its utmost to supply essential 
civilian needs. Wartime research and production have pointed 
the way to new and improved synthetic products. When military 
demands lessen, Celanese* textiles, plastics and chemicals will 
be directed more fully to civilian channels. Synthetics, with their 

great advantage of inherent flexibility, will meet the réqui 
ments of countless combinations of properties for many jucts. 


CHEMICALS 

Construction of the new chemical plant at Bishop, Texas, 
neared completion. Production will be started at an early date. 
This plant, located close to the raw material supply, will pro- 
duce various chemicals from petroleum base materials. Starting 
with natural gas or petroleum, a large group of important basic 
chemicals can be developed and these in turn can be converted 
into many useful compounds. Particularly fruitful in its poten- 
tialities is the basic chemical, acetaldehyde from which is derived 
acetic acid, one of the prime chemicals used in producing 
Celanese* Yarns. During hows year, a separate sales division of 
Celanese Corporation of America, Celanese Chemical Corpora- 
tion, was organized to handle the sales of chemicals. 


PLASTICS 
Celanese enjoys many advantages in the plas- 
tics industry. As the long established leader in 
production of cellulose acetate, Celanese has 


always possessed unequalled background of re- 


. search and experience out of which has come the famous group 


of Lumarith cellulosic-base plastics. Celanese Plastigs Corpora- 
tion was created in 1944 as a sales division, further indicating 
the increased scope of Celanese operations in plastics. 
TEXTILES 

The influence of Celanese* Yarns upon the textile industry 
has been far reai . Their versatile properties have been re- 
sponsible for an endless list of improvements and advances— 
new fabrics, new styling, new merchandising. Many outstanding 
combination yarn fabrics of today could not be made without 
cellulose aeetate yarn. Celanese has developed a variety of syn- 
thetic yarns possessing precisely controlled properties. Among 
them is Fortisan, the strongest textile yarn in the world, which 
is now being used in large quantities for certain types of para- 
chutes and other ones 


One of America’s real military assets has been its producers of 
synthetics. Until the war is won, the objec- 
tive of the men and women of Celanese 
will be production for victory. Once 
this is accomplished, the Company will 
readily transfer its activities to meet 
post-war civilian demands. 


An illustrated booklet, “New Benefits 
for the World from Syi ics,” has 
just been published. We will gladly 


send a copy on request. 


Condensed Consolidated Balance Sheet, December 31, 1944 


ASSETS 


Current Assets: 
Cash with Banks and on Hand ................. Fis 


$26,093,858.16 


14,914,690.65 
7,913,007.94 


and Interest Receivable 541,668.42 
Inventories ad aed Materials, Work in Process, Finished 
Goods and Supplies)—at cost or less, not in excess of 
Post War Refund of Excess Profits Tax... .... 500.00 
Notes and Accounts Receivable—Deferred, less reserve. 235,510.98 
Investments—at cost 
Other. ............ 1,712,665.23 
Land, Machinery and Equip- 


58,816,733.05 


30,077,817.41 


2,162,301.74 
1,374,446.14 
1,413,299.74 


LIABILITIES 


Current Liabilities: 
Trade and Other Accounts Payable................ 


$3,448,000.00 shown as a. non-current 
$12,862,733.85, less an equivalent amount of U. 
Reserve for Federal Taxes on Income—withheld from 
payments in 1944 and 1943 
rebef u Section 722 


moni interval wh 


,000 shares, without par value 


448. 49,822,348.00 


Surplus: 
Earned (since December 31, 1931) . . lasaeortos 29,260,647.08 


The foregoing balance sheet and statements are taken from the annual report, dated February 27, 1945 to stockholders of Celanese 


copy of the report to stockholders may be had upon appli: 


Condensed Consolidated Statement of Income 
and Earned Surplus for Year 1944 


General and Administrative Expenses. ........ 8,988,118.18 

81,634 02 

Net Operating Profit... ....... 20,021,474,42 
Other os 48,767. 

270,242.04 

Income Deductions (including interest $1,200,115.00). . 1,491,552.25 

Net Income before Federal Taxes on Income.... _~_18,778,689.79 

Federal taxes on income (inclading $8,705,000.00 Excess 

Profits Tax, less Post War Refund $870,500.00). .... 11,543,500.00 

Earned Surplus at begining 16,109,503.92 


23,344,693, 
Cash Dividends: 


Common Stock—$.50 gos 
7% Cumulative Series Prior 
fetired April 17, 
$2.65-2/5 per 
5 Gamaletive Ser Series Prior Pre- 


First Preferred Stock, $4.75 Series, 
issued April 17, 1944—$3.35 per 


and September 30, 1944 at the rate 


of one share for each seventy shares } 
Total Dividends. ........... 5,633,204.21 


Prior 
3,162,882.90 


8,961,715.87 
14,382,977.84 


Statement of Capital Surplus 
for the Year wee 5p December 31, 1944 


$ 8,992,451.13 


Stock sold in April 1944... . 4,104,984.00 
ionate amount of capital applicable 

to dividends paid in Common Stock. ........... 2,079,172.00 

~TS,176,607.13 


Lese—Premium on redemption of 7% Cum 
lative serie Prive ok 


be rad in conjunction with sch repr hich contin the create of Mann. Peo, Marwick, Michell & Co, Auditors, h A 
The said 


said balance sheet, statements, and ment 


to the 


~ ~~ E: ive and Main Sales Offices: 180 MADISON AVENUE, New York 16, N. Y.._~~ - 


*Reg. U. S, Pat. Off. | 
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pay 
Cianhese orporation 0 erica 
4 
} ae G77 
t 
roet U. S. Government Obligations (quoted market value 
set Trade Accounts Receivable, less reserves.......... 
d 
: 
> Less Reserves for Depreciation and 
id Expenses and Deferred 
ee Research and Experimental Expenses, 437,426.98 
Ingurance Premiums, Taxes and Other $5,961.64 
7% Second Preferred—$7.00 per 1 
3,490,287.21 
3,281,551.64 Stock Dividends to common I 
t ‘ xcludin: 
erred in April 1944 
3,448,000.00 - in with redemp- 
and sale of Capital Stock, in 
Earned Surplus at end of 
anticipation of sinking fund requirements)......... . 34,289,000.00 
Stock: 
uthorized: 
(authorized ° 
Whe Second lerred—148,179 shares, par value 
100.00 per share. Balance, as 
Common—1,750,000 shares without par value. Add—Excess ove t alue 
nee First Preferred, $4.75 Series, Cumu- t 
ado! lative (issued April 17, 1944)— 
350,000 shares................ $33,425,000.00 
eae: 7% Second Preferred — 148,179 
shares vi | 
Common—lI,o/ shares $246,607.10 
wit Expenses in connection with sale of ‘ 
Capital Stock in 1944....-...... $2,330.79 
298,937.89 
Balance, as at December 31, SYS 66934 
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About Inflation? 


Finfoto 


he term inflation means different 

things to different people. But 

to the average investor, it usually 

raises the question: What can I do 
about it? 

The sort of inflation now being 
feared by many—including high offi- 
cials of the Government itselfi—is a 
sharp and continuing increase of the 
general price level resulting in a cor- 
responding loss in the purchasing 
power of the dollar. This could 
come about in several ways: 

It would come with a suddenness, 
as a result of exercise of some of the 
broad powers already possessed by 
the Administration such as the print- 
ing of greenbacks. Or it could grow 
out of a monetary situation that has 
been so manipulated as to be incapa- 
ble of resisting the forces working 
toward excessive price advances. The 
latter type is insidious in its develop- 
ment, always presenting the difficulty 
of determining whether steadily ris- 
ing prices constitute merely a “nor- 
mal” price rise accompanying a high 
level of business activity or whether 
they represent a prelude to an ac- 
cumulation of inflationary momen- 
tum. 

There are sound reasons for ex- 
pecting that the price rise since the 
beginning of the conflict will continue. 
Monthly average member bank loans 
and investments outstanding for 1944 
totalled $53.78 billion, of which $39.6 
billion represented holdings of Gov- 
ernment bonds, as compared with 
$23.98 billion and $11.68 billion, re- 
spectively, for 1940. Money in cir- 
culation has reached a high of more 
than $22 billion, more than double 
that in 1940; and a further $5 billion 
increase is estimated for every year 
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Bureau of Printing and Engraving—Cutting Money to Proper Size 


Ownership of gold is illegal. “Storage hedges” have 


serious disadvantages. 


Common stocks are not 


perfect hedges, but are among the best available 


that the war continues. A large por- 
tion of this money is not actually cir- 
culating, but is being held (not in 
banks) to pay for deferred consumer 
demand. It is well to recall the fact 
that the relatively mild inflation after 
World War I grew out of circum- 
stances similar to those existing to- 
day in much greater magnitude—in- 
creased money circulation, a large 
volume of bank credit outstanding, 
and a huge total of redeemable gov- 
ernment war bonds. 


Price Check 


It is true that price advances have 
been held in check to some extent 
since the war, but this restraint can- 
not be exercised indefinitely by legis- 
lation and will probably be first eased 
and later removed after hostilities 
cease. Unless some drastic contrary 
measures are taken by the Govern- 
ment, the stage is ideally set for some 
type of postwar inflation. 

There are _ several 
hedges against individual loss during 
an inflation period, including invest- 
ments in precious metals and stones, 
securities, real estate, durable com- 
modities, and art and stamp collec- 
tions. In so far as the main objec- 
tive of an investment hedge is the 
preservation of capital, with income 
only a secondary matter, the most ef- 
fective hedge is the purchase of gold. 
Throughout history, whenever cur- 
rency deterioration was_ threaten- 


traditional 


ing, large-scale efforts were made to 
convert monetary assets into gold 
holdings, even though this eliminated 
any possibility of income while the 
metal was held. However, since we 
abandoned the free gold standard in 
1933, the possession of gold except- 
ing for industrial uses is unlawful. 

Investments in diamonds and other 
precious stones, as well as objects of 
art and stamp collections, offer pro- 
tection of capital, with a possibility of 
profit. But for present purposes 
these investments should be looked 
upon with caution. This type of 
hedging has been in progress since 
the beginning of the war in Europe, 
and many refugees who have sought 
sanctuary in this country were able 
to smuggle their wealth out of Eu- 
rope in easily concealed diamonds. 
Even in this country the demand for 
diamonds and stamp collections has 
been active, so much so that dealers 
in diamonds have been appealing to 
potential sellers in radio and newspa- 
per advertising. The advance in 
prices to date has absorbed a consid- 
erable part of total inflationary pro- 
tection. 

Residential real estate available for 
sale is in small quantity, and prices 
are relatively high because of the 
housing shortage. But conveniently 
located land for house construction, 
and in some cases even run-down 
farm land, could make a very good 
capital hedge. Bulk, durable com- 
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modities offer hedging possibilities, 
although if bought for actual pos- 
session the element of storage costs 
and rate of deterioration may be pro- 
hibitive if the period of holding is 
very long. Dealings in these com- 
modities in the form of future con- 
tracts are drastically curtailed by gov- 
ernment war regulations. 

Akthough by no means ideal under 
present conditions, one of the best 
possible hedges is nevertheless of- 
fered by security investments, which 
not only afford capital protection but 
may also provide income even under 
quite severe inflation. While some 
lower-priced bonds and _ preferred 
stocks may hold an element of capital 
protection ‘during a mild inflation, 
and at the same time continue regu- 
lar dividend and interest income, for 
the most part the most satisfactory 
inflation protection is to be found in 
common stock investments, particu- 
larly those which are secured by tan- 
gible goods that are subject to infla- 
tionary price increases. 


Of course, not all common stocks 


offer the same degree of protection, . 


and selection should be based on the 
type of enterprise, its ability to with- 
stand the ravages accompanying 
steadily declining purchasing power 
of money, and managerial factors. 
Even common stocks with declining 
earnings may have other characteris- 
tics which qualify them as a good 
hedging vehicle. 


Stock Selection 


Some guidance in selection of com- 
mon stock according to industries 
may be found in the records of the 
inflationary periods in Europe after 
World War I, especially since the 
currencies of most of these countries 
were drastically depreciated. The 
best capital protection was afforded 
by investments in the extractive in- 
dustries, such as petroleum and min- 
ing enterprises. Next came the ex- 
panding chemical industries. Pro- 
tection from public utilities and rail- 
ways was mixed because their rates 


were subject to regulation. Special 
industrial developments after the war 
weakened the protection record of the 
metallurgical industries; otherwise 
this group would have shown sub- 
stantial hedging characteristics. 

Hedging decisions should take into 
account other factors in addition to 
the individual merits of each com- 
mon stock. For instance, the posi- 
tion of a company under EPT is an 
important consideration, inasmuch as 
the expected postwar elimination of 
that tax will of course improve the 
inflation hedge attributes of nearly all 
equities. 

The question of when to sell is of 
utmost importance in the case of non- 
income producing hedges such as 
commodities. In the case of common 
stocks, also, sale at the top would of 
course be advantageous. But few will 
be able to accomplish this, and in the 
case of income producing issues all 
advantage will by no means be lost 
if they are largely retained into the 
period of currency stabilization. 


Preferred Group For Income 


All yield 5% or better, with ample earnings, are below call and face good outlooks 


——— ratings are relative and 
securities on the border line are 
of necessity difficult to place definitely 
in one or another grade. Among 
those of going concerns, there simply 
are none which are completely free of 
risk under all conceivable conditions ; 
nor are there any absolutely devoid 
of hope. Thus, such ratings are de- 
signed simply to indicate degree of 
risk. 

Where greatest security of princi- 
pal is the dominating consideration, 
the investor must reconcile himself to 
relatively small income. The more 
liberal the income that may be re- 
quired, conversely, the more risk 
must of necessity be assumed, de- 
manding increasingly careful selec- 
tion. The objective of the present 
study is to find “the happy medium’’ 
between the extremes. 

It is assumed for the purpose of 
this group that a yield of five per cent 
or better is required, with apprecia- 
tion possibilities of secondary impor- 
tance. The preferred stock list offers 
a good source. 

On the safety side, it is further as- 
sumed that there must be an ap- 


parently ample present and prospec- 
tive earning power, that dividends be 
cumulative in case of possible inter- 
ruption through adverse external de- 
velopments and that prices be no 
greater than those which would be 
received in case of redemption. Selec- 
tions have been limited to issues 
carrying FINANCIAL Wor~Lp /ndepen- 
dent Appraisals ratings of B or better, 
and none already appearing among 
the “Selected Issues” on page 14 
have been included. 


All of these issues are industrials, 
and it so happens that the steel in- 
dustry contributes four of the twelve. 
There are also represented the lead- 
ing domestic sugar refiner, an im- 
portant department store chain, one 
of the most progressive munufac- 
turers of textiles and plastics, an im- 
portant Diesel engine builder, a 
sporting goods store chain, a major 
book and specialty paper maker, the 
dominant milk bottle manufacturer 
and Canada’s leading distiller. 


otherwise noted in parenthesis) 


Cooper-Bessemer, $3 pr. (no 


Mead Corp. $6 
Republic 
Thatcher Mfg. $3.60 conv.§ ($10) 


+Convertible into 2 common. 
December 31, 1943. 


Amer. Sugar Ref. 7% ............ 
Assoc. Dry Goods 6% Ist........ 
Bethlehem Steel 7%.............. 


par) 
Copperweld Steel 5% conv.* ($50).... 
Crucible Steel 5% conv.7......... 
Davega Stores 5% ($25)......... 


teel 6% pr. “A”t...... 


Walker (Hiram) $1 (no par)..... 


*Convertible into 2 common to July 31, 1946, then into 1.82 common to July 31, 1948. 
$Convertible into common, share for share. a—Year ended 
b—Year ended January 31, 1944. c—Year ended December 31, 1944. 
f—Year ended March 31, 1944. g—Year ended August 31, 1944. NC—Not callable. 
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Medium-Grade Preferreds Affording Liberal Yields 


(All Stock cumulative; Par $100 unless Call 


Recent Annual 

Price Market Earnings Yield 

140 a$9.00 5.0% 
116 b18.92 5.2 
139 ¢38.73 5.0 
136 a33.29 5.1 
igs 50 al6.04 6.0 
52% 50 a27.75 5.0 
100 al5.33 5.0 
24 £10.30 5.2 
102 al3.46 5.9 
109 35.90 5.5 
55 04.04 6.5 
20 213.62 5.0 
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What Prospects Now 
For Copper Shares? 


Demand for red metal will drop with 
war’s end. But so will production, 
especially from marginal properties 


roduction of copper by American 

mines, as well as refinery output 
and supplies of the red metal from 
all sources, fell away in 1944 as com- 
pared with 1943. But despite an in- 
crease in the production of munitions 
and other materials utilizing copper, 
adequate supplies were available 
throughout the year. Indicating 
greater effectiveness in the use of 
the metal, stocks on hand at the 
close of the twelve-month period 
showed an increase over stocks a 
year earlier. 

Notwithstanding labor shortages 
all through the year the industry 
found it possible to meet all demands 
associated with the war effort and 
such civilian requirements as were 
authorized to be filled. Increased 


costs and other difficulties were suc--: 


cessfully combatted and, with the 
exception of Kennecott, the principal 
companies maintained dividend dis- 
tributions at the same rates as in the 
year preceding. All of which con- 
firmed the finding a year ago (FW 
March 29, 1944) that bearishness in 
the coppers at that time had been 
overdone. 


Market Action 


In the past year the market action 
of the coppers offered further proof 
that the position of the issues was 
much sounder than appeared from 
the yields then available, yields so 
generous that they suggested an un- 
usually high factor of speculative 
tisk. The average yield offered a 
year ago on the six principal issues 
was 8.25 per cent, which compares 
with a current average return of 6.5 
per cent. And at present, prices on 
the whole, appear reasonably to ap- 
praise wirtime prospects, while mak- 
ing sufficient allowance for postwar 
uncertainties 

Mine, or smelter, production of do- 
mestic copper in 1944 totalled 1,055,- 
444 short tons against 1,090,818 tons 
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in 1943, while refined copper output 
was reported as 1,098,788 short tons 
against 1,206,871 tons in the pre- 
ceding year. Total deliveries of re- 
fined metal reached 1,636,295 tons, 
which compared with 1,643,955 tons 
in 1943. At the end of the year 
stocks in producers’ hands stood at 
66,780 t~As, against 52,121 tons at 
the beginning of 1944, 


Labor Difficulties 


The effect of the labor stringency 
during the year was reflected not 
alone in the tonnage figures. It forced 
the concentration of labor on ore ex- 
traction and curbed development of 
new and richer ore bodies. The re- 
sult was further depletion of ore re- 
serves and increased mining of low- 
grade ores, thereby adding to produc- 
tion costs and cutting further into 
profit margins. At the same time, it 
increased the proportion of copper 
produced at premium rates, 27 per 
cent of the year’s output being of 
premium metal, against 22 per cent 
in 1943 and 10 per cent in 1941. 

There is little prospect of ease in 
the labor situation until well after the 
defeat of Germany, but in the mean- 
time the stepped-up demands for 


heavy artillery ammunition and other 


requirements of the recently ex- 
panded war program, will continue. 
Nor is the pressure likely to let up 
materially until the campaign in the 
Far East nears a successful termina- 
tion. 

The current year will bring little 
if any change in the pattern of in- 
creasing costs, narrowing margins 
and lower net earnings on the shares 
of the principal companies, particu- 
larly such lower-cost producers as 
Anaconda, Kennecott and Phelps 
Dodge, which benefit little from 
premium prices. Declines in net 
earnings, however, are unlikely to 
be sufficient to affect current divi- 
dend policies. Increased production 


of Phelps Dodge from operation of 
its government - financed Morenci 
property may, in fact, enable it to 
make as good or better showing in 
1945 than in 1944, while declines in 
over-all taxable earnings .of other 
leaders will be largely at the expense 
of excess profit taxes. 

It is not to be expected that any 
change will be made in the price situ- 
ation. The price of copper has been 
pegged at 12 cents since August, 
1941, and premiums have been paid 
to higher cost producers and on pro- 
duction above quotas. These pre- 
mium payments are prohibited after 
June 30 by the Price Stabilization 
Act, though the statute authorizing 
them expires July 31. Congress, 
however, is expected to authorize the 
necessary extension. 

With the approach of the war’s end 
the inevitable cutbacks in war orders, 
will ring up the curtain on the cop- 
per industry’s postwar problems, cov- 
ering both the period of industrial 
reconversion and the reestablishment 
of a peacetime economy. The prob- 
lems are many, and include consum- 
ing demand, price, production, liqui- 
dation of government surplus and 
competition with other metals. 


Premium Benefits 


War-stimulated domestic produc- 
tion from high cost preverties may 
be expected to drop sharply with the 
ending of premium payments. Calu- 
met & Hecla and other Lake prop- 
erties fall within this category, as 
does Inspiration Consolidated whose 
wartime earnings have come largely 
from premium benefits. Inspiration, 
however, is in much better situation 
in this regard than the Lake produc- 
ers whose reserves are poor and de- 
velopment possibilities negligible, 
for it has substantial ore reserves 
and is working in the direction of 
cost reduction. 

Reduced ‘domestic production 
should partly compensate for the ex- 
pected recession in consumption in 
the early postwar period, and should 
help to sustain prices when govern- 
ment support is withdrawn. Orderly 
liquidation of Government owned 
surplus metal appears practically as- 
sured under the workings of the Sur- 
plus Property Act. Stockpiling under 
the direction of the Army and Navy 


‘Munitions Board, which practically 
freezes military surpluses to the end 


(Please turn to page 21) 
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Ratings are from the FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. 
individual Stocks Factographs for further vital 
information and statistical data on these items. 


Consult in the magazine. 


“Also FW” refers to the last previous issue 


Opinions are based on data 


and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, MARCH 7, 1945 


American Agricultural B 

Growth in chemicals warrants main- 
taining holdings at 31, where income 
return approximates 64%. (Reg. 
$1.20 an: div., supplemented by 80- 
cent Sept. extra.) Slight decline in 
first (December) half net to 55 from 
57 cents per share a year before was 
more than accounted for by increased 
taxes. Whereas earnings before taxes 
climbed from $1.32 per share in 1938- 
39 to $7.49 in 1943-44, reflecting a 
$16.5 million (three-fourths) gain in 
sales, net after taxes first advanced 
from $1.22 in 1938-39 to $3.22 in 
1942-43 and then receded to $2.90 in 
1943-44. Company mines its own 
phosphate rock in Florida, and be- 
sides fertilizers is growing in other 
chemicals. 


Bristol-Myers B 

Remarkable stability is the product 
of expansion hidden by taxes; quoted 
about 52. (Ind. div. $2 per annum.) 
In the past 12 years, net has averaged 
$3.41 per annum, with the extremes 
but 17.3 per cent under and 9.4 per 
cent over. Actually, sales increased 
with.a single exception from $8.3 
million in 1933 to $28.7 million in 
1943 and earnings would have re- 
sponded similarly but for a jump in 
taxes from 52 cents to $7.43 per 
share. Last year’s preliminary report 
does not show sales, and combines 
taxes with renegotiation reserve at 
$8.92 per share, more than explain- 
ing a decline in net to $3.66 from 
$4.02 per share. Expansion into vita- 
min, pharmaceutical and_ biological 
products holds promise, while tax re- 
ductions may more than offset any 
intermediate decline in postwar sales. 


Continental Baking “B” C+ 

At 10 stock is a speculation on pos- 
sibility of price relief. (Pays single 
50-cent divs. in Jan.) In the five 
years 1939-44, sales increased almost 


60 per cent, yet net income actually 


dropped 29 per cent. Mounting taxes 
were a factor, but the industry is an 


excellent example of inequitable price 
controls. Over this span, bread was 
permitted to advance only 11.4 per 
cent while flour climbed 30 per cent, 
milk solids 59 per cent and shortening 
115 per cent. Last year, sales set a 
record of $101.8 million vs. $96.1 
million in 1943, but net fell to 95 
cents from $1.57 per share. A modest 
new advance in bread prices would 
help greatly. Treasury position is 
strong but the 8 per cent preferred is 
burdensome. 


Helme (George W.) B 

Uneven price controls are squeez- 
ing profits but business remains nor- 
mally stable; price of 76 compares 
with 141 in prewar 1936. (Div. re- 
duced from $4.25 to $4 in 1944.) It 
is a rather striking fact that the best 
sales volumes of the past decade, 
$7.8 million in 1944 vs. $7.6 million 
in 1943 and $6.6 million in 1935, 
were accompanied by the poorest 
earnings of the period, $3.86 vs. $4 
per share in 1943 and $6.92 in 1935. 
There was some contraction in profit 
margins before the war, but it has 
been accentuated by artificial and in- 
equitable wartime price limitations. 
Taxes declined last year to $2.86 
from $3.96 per share a year before, 
but were still up sharply from 1935’s 
$1.11 per share. Peace should bring 
some relief from price squeezes and 
burdensome taxes. 


Mueller Brass C+ 

Above-average record among fabri- 
cators is not over-appraised at 36; 
prewar 1937 high was 54. (Ind. 
div. $1.60 per an.) . Sales (now al- 
most exclusively war products) 
slightly declined in the fiscal year 
ended last November, principally be- 
cause of lower selling prices. This 
was offset, however, by a reduction 
in taxes from $11.15 to $10.21 per 
share, resulting in net of $3.92 vs. 
$3.91 per share. Normally specializ- 
ing in Streamline copper pipe and 
solder fittings and copper, brass, 


bronze and other forgings, castings, 
rods, seamless tubes, valves and fit- 
tings, company may find improved 
profit margins on civilian business 
and lower taxes largely compensat- 
ing for reduced peacetime volume. 


National Standard 

Steel specialist with unusual record, 
quoted on Chicago Stock Exchange 
around 39 but not very active. (Ind. 
div. $2 per annum.) This maker of 
high quality steel wire products, light 
gauge flat rolled steel and sheet metal 
coating and drying machinery and 
equipment, has returned a profit every 
year since organization in 1907 and 
has paid dividends at various rates 
for 29 consecutive years. Net has 
averaged $2.43 per share over the 
past 15 years. Sharp decline in the 
fiscal year ended September, 1944, to 
$2 from $3.82 per share in 1942-43, 
notwithstanding over 10 per cent bet- 
ter sales, reflects mounting wages and 
other costs not recoverable under 
price controls, and $7.30 vs. $6.97 per 


share taxes. 


Parafiine Companies 

War-peace outlook warrants reten- 
tion at 65. (Reg. div. $2 per annum 
supplemented by 50-cent year-end in 
June.) This Pacific Coast leader 
produces the unusually diversified 
Pabco line of floor coverings, building 
products, paints and varnishes, pro- 
tective coatings, industrial coverings 
and packings; handles refractory, in- 
sulating and allied materials for 
others; and half with Crown Zeller- 
bach controls Fibreboard Products 
(boxboard, paper containers, bottles 
and other glass products, etc.) The 
first (December) half continued the 
recent earnings improvement with 
$2.04 vs. $1.89 per share a year be- 
fore. (Also FW, May 31.) 


Southern Pacific C+ 
Earnings, debt reduction and 
strengthening of finances are not 


*Only N.Y.S.E. and N. Y. Curb stocks rated. 
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overappraised by a price of 43. (Reg. 
div. $3 per annum.) Whereas sys- 
tem’s revenues increased $30.9 mil- 


lion (5.2 per cent) last year over 


1943, maintenance and transporta- 
tion expenditures increased $47.5 
million (14.2 per cent), the dispro- 
portion largely reflecting mounting 
wages. Even then, taxes advanced to 
$34.72 from $33.59 per share. To- 
gether, these influences dropped re- 
ported net to $9.73 from $15.47 per 
share. Fixed charges were cut an- 
other $2.4 million in 1944 and the 
reduction between 1939 and 1944 
equalled $1.42 per share of stock, al- 
ready indicating substantially profit- 
able operations in almost any postwar 
year. (Also FW, June 14.) 


Thompson Products B 

War earnings and postwar pros- 
pects justify retention at 52. (Pays 
25 cents each in Mar., June & Sept., 
$1.25 in Dec.) Long important in 
valves, pistons, bearings, bushings 
and other precision parts for automo- 
tive, aircraft and industrial engines, 
as well as other parts and acces- 
sories and drill shaft tips for the min- 
ing industry, company has made bril- 
liant war contributions, as evidenced 
by consolidated sales of $133 million 
in 1943 ($10.7 million in 1938). It 
is not surprising, then, that it has 
been selected for double-shift produc- 
tion of jet-propulsion units for mili- 
tary aircraft. In the nine months 
through September, net equalled 
$5.37 vs. $4.76 per share a year be- 
fore, after $1.25 contingency re- 
serve vs. none. (Also FW, Aug. 30.) 


U.S. Industrial Chemicals C+ 

Diversification justifies speculative 
retention at 47. (Pays 25 cents reg. 
and like extra each qtr.) That net 
for the nine months through Decem- 
ber declined to $3.47 from $4.13 per 
share a year before, although dollar 
sales rose 5.6 per cent, was largely due 
to the necessity of returning to grain 
from normal molasses raw material. 
Also, whereas taxes in 1943 increased 
from $306,983 in the June quarter to 
$476,050 in the December period 
($503,950 in the March), in the cur- 
rent fiscal year they started at $840,- 
000 in the June quarter and declined 
successively to $280,000 in the De- 
cember period. Company’s own ex- 
pansion in chemicals and its quarter 
interest in Petroleum Chemicals, Inc., 
hold possibilities. 
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Pan American Airways— 
Growth Situation 


Record is conducive to confidence in 
future but newer competitive threats 
and rate cuts are disturbing elements 


[° the relatively short span of 16 
years, this corporate pioneer in an 
infant industry has become a $100 
million consolidation, grossing not far 
from $50 million in its peak year, 
1942. Its route miles, before war re- 
strictions, closely approached the 
100,000 mark and facilities include 
about 150 modern planes (besides 
more than 100 which were turned 
over to the Government in 1942), 300 
airports and marine terminals and 
some 200 ground radio and weather 
stations; altogether employing well 
over 20,000 persons. 


Statistical Record 


Statistics may not. bring out the 
drama that has featured Pan Ameri- 
can’s growth, but they prove its rap- 
idity : 


TPas- {Pounds {Gross 
*Route senger {Mail Freight Rev- 
Year Miles Miles Pay’ts Carried nues 
1943.... 82.0 6265 $68 845 $41.1 
1942.... N.A. 381.0 121 265 49.1 
1941.... 98.6 2275 182 148 39.0 
1936.... 40.9 ~ 66.7 §68 2.0 10.6 
5.4 10 NA. . 4.0 
*Thousands. fMillions. §Estimated. N.A.— 
Not Available. 


Air transportation has won count- 
less new actual and prospective pas- 
sengers as a result of the unusual 
stimulus of war, and has even estab- 
lished important possibilities for lim- 
ited types of freight. The volume out- 
look for the industry as a whole thus 
leaves little to be desired. There are 
uncertainties, however, bearing upon 
how individual entities may fare. For 


example, much even depends upon: 


the international agreements yet to 
be completed and hinging upon politi- 
cal influences. 

The facts that Pan American was 
the only U. S. air line laying claim 
to anything approaching global ser- 
vice before the war, that in the 
emergency numerous others have un- 
dertaken extensive transoceanic air 
transportation as agents for the Gov- 


ernment, and that many are aggres- 
sively seeking permanent franchises, 
raise new questions for the leader. 

Competition not only with foreign 
air lines but with domestic ones seek- 
ing to establish themselves, already is 
evident in the form of sharp rate cut 
proposals which, however, might ulti- 
mately contribute materially to the 
growth of airlines at the expense of 
more leisurely transportation. Of 
course, it should be noted that while 
examiners for the CAB recently 
recommended approval of two new 
transatlantic lines for American Ex- 
port and others in this hemisphere for 
Braniff, Eastern, Western and Amer- 
ican, they have rejected many applica- 
tions while granting new routes and 
extensions to Pan American itself. 

TLis company’s own postwar plans 
are ambitious. In addition to comple- 
tion of a global system of routes, they 
envision heavy additions to and ex- 
tensive modernization of facilities, in- 
cluding the largest and most efficient 
planes yet seriously contemplated. Al- 
together it is expected that something 
like $100 million will be spent upon 
this program. 


Stock Rights 


The first financing will provide 
about $25 million. Preliminary there- 
to, the equity shares have been split 
two-for-one. Before midyear, rights 
will be offered for holders of each two 
split shares to purchase a unit of one 
additional share and one warrant, at 
prices yet to be determined. The war- 
rant will entitle its holder to still an- 
other share, after midyear, at $18. At 
the same time, a maximum of 600,000 
new shares would be issuable to un- 
derwriters in lieu of cash. 

Exercise of all these rights and wa- 
rants would raise the amount of 
equity stock from the pre-split 1,- 
993,261 shares to a total of 8,573,044 
shares. 
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BACK Among the inspiring sagas 
ON THE of this war which father 
ROCK and mother will relate with 

pride to their children, is 
the return of General MacArthur to 
the Philippines in accordance with 
his pledge “I will return.” 

Not more than three years ago 
with his back to the wall, and with so 
little with which to defend his small 
and gallant force, he finally made his 
last stand on Corregidor and kept the 
yellow rats at bay for months after 
Hong Kong and Singapore fell to the 
enemy. 

Only at the command of his su- 
periors did the General surreptitious- 
ly leave “the Rock,” for the nation 
needed him to take command of the 
Far East and plan the strategy 
whereby the Philippines could be re- 
captured. 

It was a wise and fortunate deci- 
sion. Gradually and sure-footedly. 
MacArthur step by step from New 
Guinea down to Leyte and then to 
Manila and “the Rock” descended 
like an avenging Nemesis upon the 
Japs and v rought their doom in im- 
perishable letters. 

His proudest moment, next to the 
fulfillment of his promise to return, 
undoubtedly came when he unfurled 
“Old Glory” on Corregidor. The 
only sad note in this achievement was 
the absence of his gallant aide, Gen- 
eral Wainwright, who, wherever he 
is detained, must feel the same sense 
of pride in this heroic achievement. 

MacArthur’s name will rank in the 
annals of our history high beside our 
other great military leaders of the 


past by whom the security of our na- 


tion 
10 


was 


preserved—-Washington. 


Grant, Pershing, and those in the 
present War who will now complete 
the scroll. 
ACT 

NOT SIMPLY port of 
TALK 


the War 
Labor Board urging 
the retention of the 
“Little Steel” wage formula, there 
is tucked away in an inconspicuous 
paragraph the following admission: 

. it must be recognized that the 
situation of the lower income wage 
and salary workers, upon whom the 
increase in the cost of living has fallen 
with disproportionate severity, has 
remained unsatisfactory under the 
wartime economy.” 

This statement is indisputably true 
and has been for several years. Yet 
nothing tangible has been done about 
it. It is high time some action should 
be taken to bring relief to this under- 
paid class of workers, instead of just 
talking about it. They cannot gain 
any comfort simply from being told 
that they need more income, and 
should get it, while the whitehaired 
boys of the unions who already are 
in the high wage brackets, and time- 
and-a-half for overtime and double 
pay on Sundays, are coddled. 

Relief for the underpaid white col- 
lar workers would not run into any 
objections from their employers, who 
fully recognize their plight but whose 
hands are tied by the War Labor 
Board, which when it does grant re- 
lief doles it out grudgingly and in in- 
significant amounts. The results are 
that many loyal employees out of 
sheer necessity must seek other jobs 
jeopardizing their security, and leave 
with heavy hearts because an unsee- 


In the 100-page re- 


ing control body has manacled the 
hands of their bosses. 


COULD When War Mobilization 
BE MORE Director Byrnes impul- 
CANDID sively ordered a midnight 
curfew on all forms of 
night entertainment, he gave as a 
reason the need to conserve fuel and 
power. There was no advance notice 
and it was a blow from the clear blue 
to the entire amusement industry, for 
it gave them so little time to adjust 
themselves to the sudden order. 

As a wartime measure it may have 
been justified, but not for the reason 
given. The coal and power saved by 
the shut-down amounts to so little it 
is insignificant in relation to the total 
consumed. 

There certainly must have been a 
deeper purpose. It may have been 
due to the belief that all the so-called 
“cafe society” levity is unseemly ex- 
hibition when our boys at the front 
must live a dog-like existence in fox 
holes, not counting the constant peril 
of loss of their lives, or wounds and 
illnesses that may be their heritage 
the rest of their existence—sacrifices 
made to bring us security and peace. 
We here at home should not gripe or 
grumble when we are asked to sacri- 
fice, little as it is, these few hours of 
night life or entertainment—we won’t 
miss it. 

But if this is the reason behind the 
Byrnes act, why not be candid about 
it instead of using subterfuge? The 
people can stand the truth. However, 
they have a just ground for complaint 
when they are treated as if they were 
children who must be led around by 
the hand. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


MARKET 
OUTLOOK 


Market's rapid advance in past six weeks suggests a period 
of consolidation may be due. But this would prove only an 
interruption to the longer term trend 


RECENT ACTION of the stock market indicated a 
continued swing in public: psychology to the view- 
point many times set forth here, that ‘peace is 
bullish". For with the sweep of American forces 


to the Rhine and the Russian drive on Berlin, stock 


prices extended their advance into new high terri- 
tory and at mid-week stood at the best levels since 
the late summer of 1937, at which time they were 
moving in the opposite direction. Trading sessions 
early in the week saw new highs made by an 
impressive list of utility issues, tobaccos, merchan- 
disers and other peace beneficiaries; but war bene- 
fited issues such as steels and metals also were 
prominent in the rise, reflecting the growing con- 
viction that the war's end will usher in no such 
period of deflation and busiuwess let-down as had 
formerly been feared in many quarters. 


ALTHOUGH THEY may well have a temporary 
effect on the market, overlooked for the time being 
are threats of increasing labor troubles in the 
months ahead. A clue to subsequent develop- 
ments along the labor front will doubtless be given 
by the final outcome of the current negotiations 
between the coal miners and the mine operators. 
lf further significant concessions are to be made 
to the union in this case, other labor leaders can 
be expected to seize upon the precedent as a basis 
for new demands in many other fields, and these 
may be emphasized by numerous strikes, walkouts 
and other forms of work stoppage. Whatever the 
effect such a situation might have on the market 
for the time being, Wall Street has an old adage— 
"Never sell on strike news''—which has proved its 
value down through the years. 


DESPITE THE fact that most individual income tax- 
payers are theoretically on a "pay-as-you-go" basis, 
many will have large lump. payments to make on 
March 15, particularly those who live off their in- 
vestment income. As a result, there may be some 
selling of securities just prior to the payment date 
in order to raise funds to meet tax bills. 


of the longer term investor. 


THE MATTER of the effect of margin trading on 
the market has been kept alive by two recent de- 
velopments. First, of course, was the action of the 
Stock Exchange itself in banning margin purchases 
of stocks selling for less than $10 a share (previous 
minimum was $5). Then at mid-week came the 
disclosure that the Federal Reserve Board—which a 
short time ago raised margin requirements from 
40 per cent to the present 50 per cent minimum— 
has under study a move to eliminate margin pur- 
chases entirely, to help arrest inflation trends. The 
fact is that the great bulk of stock purchases already 
is on an outright cash basis. Of the $890.5 million 
Stock Exchange member firm borrowings at the end 
of last month, over a third represented loans to 
carry U. S. Government securities, only $575.8 
million being against "other" collateral. And the 
latter figure amounted to less than one per cent 
of the total market value of N.Y.S.E. listed shares. 


LARGELY OVERLOOKED in the present situation 
is that rising stock prices are but a symptom of 
inflation, and not a cause of it. As pointed out 
many times previously, its causes are to be found 
in the policies and actions of the Government itself. 
Another step in the same direction was taken by 
the White House during the week, with the promo- 
tion of the WLB Chairman to be Director of Eco- 
nomic Stabilization. This change is taken by Wash- 
ington observers to foreshadow a general relaxation 
of the price and wage policies the original Stabiliza- 
tion Director attempted to enforce. 


THERE ARE good grounds for the opinion that 
before the year is out, most stocks will sell at higher 
than present levels. However, within the space of 
about six weeks the industrial share average rose 
ten points without significant pause, and the fur- 
ther such a rise goes the more vulnerable the mar- 
ket will become to a temporary reaction. But such 
a correction should occasion no worry on the part 


—Written March 8; Richard J. Anderson 
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REMOVED FROM LIST: Originally recommend- 
ed for profit when selling around 76, Electric Bond 
& Share $6 preferred stock in recent months has 
been carried in the "Income' group on page |4, 
and is currently selling at about 101. Directors of 
the company have announced their intention of re- 
tiring all of the preferred stock, which carries a call 
price of 110. There are, however, good grounds for 
the opinion that retirement at the redemption price 
of $110 per share is not contemplated. The com- 
pany's plan is to use cash “together with certain 
securities’ to effect the retirement, which implies 
that some sort of exchange offer—part cash and 
part securities carried in E. B. & S.'s portfolio—will 
probably be made. In view of the fact that both the 
$5 preferred and the $6 issue are entitled to only 
$100 a share in liquidation, it seems likely that the 
combined value of the cash and the securities in 
any such exchange plan would approximate that 
figure. 

There seems no particular reason for suggesting 
the sale of Electric Bond & Share preferred by pres- 
ent holders. But at least until announcement of fur- 
ther details concerning the company's plans for the 
stock, it is being removed from the Selected Issues 
page. Whatever the plan, it would of course have 
to be approved by the Securities & Exchange Com- 
mission before a definite offer to shareholders can 
be made. 


MARGIN REQUIREMENTS TIGHTENED: 
Some eleven months ago the New York Stock Ex- 
change ruled that all purchases of stocks selling for 
less than $5 per share must be made only for cash 
—at less than that price, they could not be carried 
on margin. A week ago, another step in the same 
direction was taken by the Exchange, which now 
prohibits margin purchase of stocks selling at $10 
or less. In the case of stocks selling between 10 and 
20, the margin must equal at least $10 a share. 
And above that figure, the Federal Reserve's 50 
per cent margin requirement applies. 

In an effort to discourage speculation by those of 
small means, the Exchange has gone even further 
by requiring a minimum equity of $1,000 in new 
margin accounts, regardless of the price of the 
securities being carried. Old margin accounts will 
not be affected by the latter requirement so long 
as no changes are made. 

These changes will doubtless keep out of the 
market a number of people who have no business 


speculating. But they have had no effect on the | 


trend of the market itself, nor are they likely to 
do so. 
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*44 PROFITS UP: On an indicated || per cent 
expansion in sales volume, aggregate industrial cor- 
poration earnings last year showed a 3!/> per cent 
gain. Failure of earnings to show at least a propor- 
tionate increase was due in part, of course, to 
higher wage and other operating expenses. But also 
responsible is’ the fact that our present tax struc- 
ture places a virtual ceiling on corporate profits. 
As compiled by the National City Bank (N. Y.) on 
the basis of 715 companies, only 8.8 per cent was 
earned on net worth by the manufacturing indus- 
tries last year, a figure that refutes any charges 
that business has been profiteering from the war. 
As a matter of fact, among the 28 groups exam- 


ined, the highest rate of return was but 14.4 per 


cent, which was shown not by cannon or tank 
makers, but by the paint and varnish industry. 
Widest earnings increases over 1943 results were 
shown by petroleum (up 29 per cent), beverages 
(23 per cent), food products excluding baking and 
meats, (26 per cent) and lumber and wood products 
(18 per cent). Earnings declines of 2 to 15 per cent 
were shown by meat packers, bakers, cotton goods, 
machinery makers, steel, tobaccos and shoes. 


NEW CUBAN SUGAR PACT SNAGS: Nego- 
tiation of an agreement between the United States 
and Cuba covering the sale of the 1945 raw sugar 
harvest, with the possible inclusion of the 1946 yield 
in the agreement, has struck a new snag—two of 
them*in fact. Conferences, about to be resumed 
between representatives of the two governments, will 
find each of them to have cooled toward its orig- 
inal stand and to have swung toward the position 
held by the other. The result promises to be a stale- 
mate so far as initial discussions are concerned. 
Originally the United States offered Cuba 3 cents 
a pound for the 1945 crop, and Cuba sought the 


' inclusion of the 1946 crop in the pact. American 
representatives balked because of the belief that 


before the 1946 crop is cut the demand for sugar 
will have slumped. Recent developments suggest 
that the 1945 crop will not reach the total originally 
estimated, and at the same time the demand, for 
both the armed forces and other consumers, has 
stepped up briskly. The belief also has grown that 
the demand for 1946 sugar will be as great as that 
in prospect for this year. 

Consequently, the Cuban representatives have 
become reluctant to tie up the 1946 crop on a 
3-cent basis, and are willing to go along with the 
United States on our original one-year proposal. 
Our representatives, however, have switched over 
to the former Cuban position and will hold out for 
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the inclusion of both crops. Cuban interests also 
are reported easing their original demand that the 
United States purchase all of the Island's blackstrap 


molasses in the form of alcohol (bout 40 million 


gallons) at the 1944 price of 65 cents a gallon. The 
American offer is to buy only 12 million gallons of 


alcohol at 50 cents a gallon. Until decisions are ~ 


reached concerning these points, it will be impos- 
sible to estimate probable sugar company earnings 
for the current year, or for the 1946 fiscal period. 


METALS SITUATION TIGHTENS: Allotments 
of steel, copper and aluminum for consumer goods 
production and for repairs and maintenance in the 
second quarter of the year have been cut drasti- 
cally by the War Production Board, the cut reduc- 
ing allocations to but 75 or 80 per cent of those 
of the first quarter. The slash runs the gamut of non- 
military uses and covers exports as well. The situa- 
tion promises to be the tightest in controlled key 
metals since the first period of 1944. Produetion 
difficulties, manpower shortages and _ increasing 
military demands for the key metals are cited by 
WPB in explanation of the new cut, the board ex- 
plaining also that the lower allocations are partially 
designed to reduce the backlog of orders that ac- 
cumulated during recent transportation tie-ups, and 
coal and gas shortages. Even with the reduced allo- 
cations for civilian and export, and modification of 
procurement agency requirements, WPB sees diffi- 
culties in meeting military needs for steel unless 
production is stepped up also. 


BRIEFS ON “SELECTED ISSUES” (See page 
14): Borden Company has acquired Soy Bean Prod- 
ucts. .. . General Electric's $1,353 million shipments 
billed in 1944 were 5 per cent above 1943, the 
fourth consecutive new high record. . . . May De- 
partment stockholders meet April 3 to vote on a 
two-for-one stock split-up. . . . Tide Water Asso- 
ciated plans a new preferred stock issue to replace 
the present $4.50 preferred. . . . First National 
Stores reported nine months earnings to December 
31 of $2.08 per share vs. $2.00 in theszsame 1943 


period. . . . R.C.A. Communications, subsidiary of 
Radio Corporation, has reopened direct radiotele- 
graph service between the United States and The 
Netherlands; currently handling government and 
press messages, commercial service will be resumed 
later. . . . Bethlehem Steel had $1,240 million un- 
filled orders at year-end; $906 millions was for ship 
construction and repairs. . . . Among the dividend 
declarations; Electric Storage Battery, 50 cents pay- 
able March 31; Lima Locomotive, 50 cents March 
27; Macy, 40 cents April 6; McCrory, 25 cents 
March 30; Climax Molybdenum, 30 cents quarterly 
and 20 cents extra March 31. 


OTHER CORPORATE NEWS: National Dairy 
had 1944 sales of $593.8 million vs. $580.1 million 
and $562.4 million in 1943 and 1942 respectively. 
. . . Burroughs Adding Machine had unfilled orders 
for regular line products of $16.4 million at 1944 
year-end. . . . Net sales of Flintkote for last year 
were $37.2 million; a record in the company’s oper- 
ations. . .. duPont plans to build a new $20 million 
Texas plant to boost nylon output for military pur- 
poses. .. . Clark Equipment's cash and Government 


_securities were equal to over $40 per share Decem- 


ber 31. . . . Certain-teed Products has concluded 
negotiations for a 15-year loan to refund $4 million 
debenture 5!/5s of 1948... . Anchor Hocking Glass 
has registered 70,000 shares of common with the 
SEC; 34,436 shares will be offered in exchange for 
$5 preferred stock and remainder will be marketed 
publicly. . . . New York Shipbuilding's total 1944 
business volume was $136 million vs. $155 million in 
1943. . . . Stockholders of Safeway Stores meet 
April 10 to authorize three-for-one split-up. . . . 
Robert Gair has called its outstanding 6 per cent 
income notes of 1970 for redemption April |; hold- 
ers may convert notes into 5 shares of preferred 
and 5 shares of common stock. . . . Standard Oil of 
California has completed a new wildcat well on 
property of California Packing. ... American Home 
Products reported sales of $105.1 million for 1944, 


a gain of 17.1 per cent over the $89.7 million 
in 1943. 


HOW THE MARKET MOVES 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 

These bonds can be used to form an investment portfolio FOR INCOME : ‘ ¥ 

backlog. While not of the highest grade, they are reason- These are good grade issues and adualify as vier om 

ably safe as to interest and principal. Price Yield Price 
Top. F. . 107 467% Not 
Electric Bond & Share cum... 101 5.94 110 

FOR INCOME Price Yield” Price Philadelphia Company $6 cum.... 110 5.45 110 

Atlantic Coast Line gen. 4'/2s, 64 106 4.25% Not Public Service N. J. $5 cum...... 103 4.85 Not 

Cleve. Union Term. Ist 42s, '77.. 105 4.29 105 Radio Corp. $3.50 Ist cum....... 80 4.38 100 

New Orleans Gt. Northern Ist 5s, Reading 4% Ist (par $50) non-cum. 43 4.65 50 

106 4.72 Reynolds Metals 5!/2% cum...... 105 5.24 107!/, 

Texarkana & Ft. Smith Ist 5!/>s,1950. 109 5.05 107'/2 

Texas & Pacific gen. ref. 5s, ‘79... 104 4.81 105 FOR PROFIT 
dividends and prospects of appreciation 
are combined in these issues. 

FOR PROFIT Am. Water Works & El. $6 cum... 107 5.61 110 

Chic. & No. West. conv. 44/os,1999. 89 5.06 101%, Columbia Gas & El. 6% cum..... 97 6.19 110 

Illinois Central joint 4!/os, 1963... 87 5.17 105 Columbia Pictures $2.75 cum..... 48 5.73 53 

Missouri-Kansas-Tex. Ist 4s, 1990. 87 4.60 Not Erie R.R. S% cum............... 75 6.67 100 

New York Central 4!/os, 2013... .. 86 5.32 110 Gillette Safety Razor $5 cum..... 93 5.38 105 

Northern Pac. ref. & imp. 6s, 2047. 107 5.61 - 110 Southern Rwy. 5% non-cum....... 77 6.49 Not 

Southern Pacific 4!/ps, 1969... .... 94 4.79 105 Wheeling Steel $5 prior cum..... 93 5.38 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the "business cycle" types of shares. 


Adams-Millis........... 34 $1.75 $1.75 b$2.01 b$1.93 cry Stores. pene 
American News ........ 45 1.80 1.80 5.14 5.88 elville Shoe ......... ‘ ‘ : 

aw 35 150 1.70 Pennsylvania Railroad .. 37 2.50 250 649 4.92 
Chesapeake & Ohio wer 53 3.50 3.50 4.04 3.57 Philadelphia - Electric a di 25 1.40 1.20 1.37 $1.43 
Consolidated Edison... 27 1.60 1.60 cl.l9 1.36 Philip Morris. 
Electric Storage Battery. 50 2.00 2.00 bl.I2 bl.i! d Oil of Calif... 43 200 200 2.00 
First National Stores.... 49 2.50 2.50 2.00 2.08 Sterling Drug ....... 3.00 3.00 63.37 
Freeport Sulphur owt eles 38 2.00 2.00 3.10 3.20 Underwood Elliott Fisher. 62 2.50 2.50 3.38 3.07 
Gen'l Amer. Transport... 55 2.25 2.50 2.95 ¢2.37 Union Pacific R.R....... 123 6.00 6.00 1858 16.68 
Kress (S.H.) .......... 381.60 1.600 2.16 2.25 United Biscuit ......... 24 1.00 1.00 
MacAndrews & Forbes.. 32 1.65 1.55 cl.13 cl.26 Tobacco......... AD 
Macy (R.H.) ......... 342.00 2.00 £2.14 #249  Walgreen............. 331.60 «1.60 82.20 52.25 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to 
warrant their inclusion in diversified portfolios. 


American Brake Shoe... 47 $1.80 $1.65 $2.08 c$1.83 Homestake Mining .... 50 None None $0.17 D$0.57 
American 25 1.00 1.00 1.31 1.40 Kennecott Copper ..... 39 $3.00 $2.50 62.06 bI.99 
Atchison, Topeka & S. F.. 85 6.00 6.00 21.11 19.91 Libby, McNeill & Libby. 9 0.45 0.50  j0.88 j0.94 
Bethlehem 76 600 600 857 9.93 Lima Locomotive ..... 2.00 2,50 7.43 6.81 
Briggs Mfg. ........... 41 2.00 2.00 . cl.92 2.08 Louisville & Nash. R.R... 113 7.00 7.00 18.13 15.90 
Climax Molybdenum ... 40 3.20 2.50 2.90 2.42 McCrory Stores ....... 22 100 1.00 2.0! 1.90 
Commercial Solvents ... 18 0.60 0.75 1.10 0.96 Mid-Continent Pete... .. 29 1.40 1.40 2.59 62.77 
Continental Can ....... 43 1.00 1.00 1.81 2.12 New York Air Brake.... 50 2.00 2.00 3.56 3.36 
Crown Cork & Seal... .. 46 0.75 1.00 cl.46 2.74 Phelps Dodge ......... 29 1.60 1.60 b1.34 b1.30 
Firestone Tire ARINTEONY 58 2.00 2.00 62.60 b2.88 Thompson Products .... 52 1.50 2.00 643 7.03 
Fruehauf Trailer alanis 47 1.65 1.60 2.57 2.30 Tide Water Asso. Oil... 20 0.85 1.00 1.98 2.44 
General Electric ....... 43 1.40 1.40 1.56 1.76 Timken Roller Bearing... 55 2.00 2.00 2.03 1.90 
Glidden Company ..... 28 860.90 0.90 +1.87 2.02 Twentieth Century-Fox .. 28 2.00 2.00 4.52 4.67 
Great Northern Ry. pfd. 51 2.00 2.00 7.84 8.10 OOS, 66 4.00 400 4,30 4.03 


e—First quarter. b—Half year. c—Nine months. f—Fiscal years ended July 31. g—Fiscal year ended March 31. 
i—Fiscal year ended February 28. t—Fiscal years ended October 31, 1944 and 1943. D—Deficit. *—Removed this 


week; see page 12. 
14 


t 
‘ 
| 
| 
Weg 
| 
| 
a9 
= 
- 


NEWS 


Shp some reason, Washington con- 
versation about Secretary Wallace 
usually shifts to Sen. Murray’s na- 
tional budget bill and conversation 
about the bill at some point becomes 
a discussion of Wallace’s plans. Pos- 
sibly somebody will discover a method 
later on for extracting information on 
just one of these subjects in pure 
form, but for the time being an in- 
quirer must take both or neither. 

Wallace’s ideas for his Department, 
as they are unfolded by the men now 
elaborating them, clearly would be 
easier to carry out with the Murray 
bill. Men around Wallace contem- 
plate a Bureau of Industrial Econom- 
ics which would do about the same 
things proposed in Congress. It 
would calculate the volume of national 
production needed to sustain full em- 
ployment and, by canvassing business, 
would try to forecast actual output, 
the same way that the Department of 
Agriculture predicts farm plantings 
and yields. Then it would do some- 
thing more. 

It would calculate the difference 
between the product, as forecast, and 
the volume needed to keep everybody 
employed. Given a deficit, it would 
ask business leaders and others what 
Government steps would _ inspire 
higher company budgets. If feasible 
ideas were not forthcoming, it would 
pass around some of its own. At last, 
a program would be presented to 
other Federal agencies and to Con- 
gress. How far Wallace can go with- 
out the Murray bill is, of course, not 
yet clear. 


The Washington secretaries of 
the trade associations have different 
ideas on whether to play ball with 
Wallace or to fight him. The busi- 
ness advisers just named by the Sec- 
retary include Chamber of Commerce 
but not National Association of Man- 
ufacturers officials—which is sugges- 
tive. At the moment, secretaries of 
the innumerable organizations repre- 
senting particular industries are hold- 
Ing strategy conferences, which may 
influence the position to be taken. 
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It may have escaped attention 
that some companies are entitled to 
refunds of money paid to the Treasury 
under renegotiation settlements. Some 
have immediate claims ; others will be 
built up. How much will finally be 
involved is more than the renegotia- 
tors try to forecast. 

One class of beneficiary companies 
consists of those getting “certificates 
of non-necessity,” attesting that plants 
built for war use no longer are need- 
ed. Such plants had been: subject to 
5-year amortization, so that a 20 per 
cent depreciation rate could be de- 
ducted annually from taxable income. 
A non-necessity certificate granted, 
say, as of the third year, would allow 
the deduction of the full remaining 
depreciation—60 per cent—in that 
year. If the company’s profits were 


renegotiated on the basis of the 20 


per cent deduction, it has a claim aris- 
ing out of the cut in profits from the 
original renegotiated total. 
Renegotiated textile companies 
form a second group. The Govern- 
ment already has renegotiated profits 
arising from cotton inventory wind- 
falls. It now must turn around and 
exempt the part coming from the 
price rise. The 1943 Revenue Act 
takes 20 cents per pound-as the cost 
base. The War Department says that 
refunds will come chiefly on sales in 
1942, when the price was much lower. 


Whether to cut gold reserves to 
25 per cent or 30 per cent of com- 
bined notes and deposits is one of the 
minor issues. The only difference is 
that the second would make Eccles 
come back sooner to Congress. Con- 
gressional preference for giving rope 
in short rather than long takes, is a 
strong talking point for the less 
drastic proposal. 


Krug and the Army seem to be 
in agreement to carry through the 
critical war programs in somewhat 
the same manner used by Jeffers in 
building synthetic rubber plants. They 
are “bulling through” the Army and 
Navv orders. .At WPB advisory 


committee meetings of civilian indus- 
try, a frequent observation is that 
allocations of materials and referrals. 
of labor cannot be predicted. 

There is this bright spot: After in- 
creasing their requirements about $6. 
billion since the start of the year, the 
Armed Services appear likely to stop. 
at the present $65 billion. WPB offi- 
cials gather that the war programs are 
all in, even though the Army will not 
say so definitely. The programs do 
not yet include equipment to be used 
in China, but, conceivably, these may 
be timed to take the place of other 
production now under way. 

In “bulling through” its programs, 
the Army is frequently said to be pad- 
ding orders much more than it used 
to; assertions to that effect are fre- 
quently made by Washington corre- 
spondents who are then invited to 
conferences with the top procurement 
staff. Idea seems to be that programs 
stretching beyond the supply of ma- 
terials have a good psychological ef- 
fect: When consumer industry kicks. 
that its allocations are cut, WPB can 
point to the cuts also taken by the 
Armed Services. 


During the first half of the year, 
when OPA seeks first for the renewal 
of its authority and then for appro- 
priations, there is a normal seasonal 
rise in requests for higher. price ceil- 
ings. This year, the breadth and in- 
tensity of the effort to raise ceilings 
should go above the ordinary seasonal 
curve. New shortages of consumer 
goods—mostly arising from higher 
Army orders—are being used in pro- 
fusion to document requests for high- ° 
er maxima. 


A further drain on Wall Street 
personnel is contemplated. As the 
American Armies move into Ger- 
many, they will need the services of 
economists, lawyers, financiers, etc. 
They are reluctant to ask industrial 
companies to put more men on leave 
since company officers must work on 
production. They figure that Wall 
Street still may have some people. 

Various jobs must be done. There 
is the business of freezing Nazt 
finance, which obviously requires the 
help of those acquainted with financial 
markets through the world. Methods 
of German production and transporta- _ 
tion can perhaps be discovered at the 
German plants that were not bombed 
out; Wall Street will be expected to 
provide the analysts. 


—Jerome Shoenfeld 
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Transportation Topics 


Food Machinery will continue to 
manufacture the “Water Buffalo” for 
industrial use after the war—this am- 
phibious tank, which has contributed 
much to the invasion of Pacific 
islands, is regarded as suitable for 
transportation purposes in flood con- 
trol work. highway construction, lum- 
bering and mining. . . . The revolu- 
tionary railroad car designs of the 
future were unveiled at an exhibit by 
Pullman Standard Car Manufactur- 
ing in New York last week—new 
conveniences and comforts were 
shown in every type of car from 
sleepers, diners and club cars to pas- 
senger coaches and commuter trains, 
providing generous evidence that the 
railroads will be ready to hold their 
share of postwar traffic. . . . Latest in 
fool-proof personal planes for peace- 
time introduction is the two-place, 
two-control low-wing model designed 
by Aeronca Aircraft—specifications 
call for tricycle landing gear, auto- 
mobile doors, hydraulic brakes and 
ball-bearing controls. . . . Automo- 


By Weston Smith 


biles operated directly by storage bat- 
teries, and capable of driving at high 
speeds for 200 miles on a single 
charge, are now within the realm of 
possibility—progress made in increas- 
ing the efficiency of batteries during 
wartime is the contributing factor 
that should pave the way for this 


type of car. 


Beverage Banter 


Quaker Oats and American Dairies 
have obtained a patent on a process 
for converting grass into a palatable 
beverage of high nutrition value— 
the grass is dried for storage or ship- 
ment, and may be turned into the 
beverage by simply soaking in water. 

. Sampling tests for a double- 
strength beer are being conducted by 
Rivoli Brewiug—called ‘“Skyball,” 
this brew is said to have the same 
kick as Scotch and soda. . . . Cali- 
fornia Packing has a new copy theme 
for its next campaign for “Del 


‘Monte” coffee—it will be promoted 


as “coffee that satisfies the whole 
family.” 


Correspondents 


all over the 
world. 


London 
Correspondents: 
Bank of England 
Midland Bank Limited 
Martins’ Bank Limited 
The Chase National 


Bank of the City of 
New York 


New York 
Correspondents: 
Federal Reserve Bank 
of New York 
Irving Trust Company 


The Chase National 
Bank of the City of 
New York 


Guaranty Trust Com- 
pany of New York 


Bank of the Manhat- 
tan Company 


Rank MVelli Gran 


(National Bank of Iran) 
Incorporated by Law in 1927 
Holder of Exclusive Right to Issue Notes 
Capital Fully Paid Up..Rials 300,000,000 
Reserves ..... . Rials 512,000,000 
Governor: Mr. Abol Hassan Ebtehaj 
HEAD OFFICE: Teheran, Iran 


Branches ard Agencies Throughout Iran 


‘THE BANK offers complete banking service for Foreign 
Exchange transactions, provides special facilities for Docu- 
mentary Credits, etc., and with its numerous Branches in 
Iran deals with every description of banking business. 


Supervises National Savings 


Vitamin Variety 


A less expensive process for ex- 
tracting vitamin D, the so-called 
“sunshine vitamin” that prevents 
rickets and teeth decay, has _ been 
patented by du Pont—the method 
involves the application of steroid 
chemistry, which also can be utilized 
for reproducing bile acids, sex hor- 
mones, etc. . .. Pantothenic acid, one 
of the factors in the vitamin B com- 
plex, will next be made in its pure 
state through a process discovered by 
Abbott Laboratories—this is the sub- 
stance which is said.to be so strong 
an aid to cell growth that an ounce 
placed in 7.5 million tons of testing 
mixture would multiply the cell count 
by four. . .. The need for placing B 
vitamins in capsules to overcome their 
unpleasant taste will no longer be 
necessary, as Vico Products Com- 
pany has found a method for re- 
moving the objectional flavor — the 
process involves the use of aqueous 
extracts with a resin absorbing agent 
which selectively removes the un- 
desirable constituents without ma- 
terially decreasing the vitamin B 
content. 


Offshoots & Sidelines 


Allegheny Ludlum Steel has com- 
pleted its first stockholder survey on 
its annual report—the returns are so 
eye-opening and helpful that the man- 
agement plans to apply the same idea 
to employees. . . . A pocket-size cal- 
culator for quickly determining com- 
parative weights of aluminum, mag- 
nesium, brass, steel and copper will 
be distributed by Reynolds Metals— 
the device works on the slide-rule 
principle and may be utilized for any 
metal shape (strip, sheet, bar or rod). 
. . . Newest in sewing machines from 
Singer Manufacturing is a surgical 
stitching instrument for performing 
delicate operations on the eyeball 
and in plastic surgery —the needle 
is adapted to an axis, about which 
it may be turned through a full 
circle. 
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Good Outlook for 
Cotton Textiles 


Large-scale diversion of textile capacity to war 
requirements has created a low ebb of con- 
sumer invisible inventory which promises high 
level of activity during and after the war 


Ithough the cotton industry as a 

whole faces a dilemma in re- 
spect to postwar markets, the outlook 
for cotton textiles during and after 
the war is decidedly favorable. The 
problems involved mostly concern the 
cotton growers, for the price pegging 
at 20 cents a pound by the Adminis- 
tration’s loan agreement has resulted 
in large supplies of cotton fiber accu- 
mulating in Government warehouses, 
while prices on international markets 
are well below the figure guaranteed 
to American growers. 

Recently, we have been exporting 
cotton at cut prices under a subsidy 
scheme. But this cannot continue in- 
definitely, and should the practise 
continue after the war American 
manufacturers will be handicapped in 
foreign markets by their higher costs 
of raw material. Unquestionably 
something will be done to eliminate 
this situation before that time arrives. 


Official View 


At present Washington officials 
hold the view that orderly working 
agreements with foreign producers 
are preferable to subsidies. The In- 
ternational Cotton Advisory Commit- 
tee will meet in Washington next 
month for the purpose of reaching a 
commodity agreement on production, 
marketing, and prices, and it is to be 
hoped that something workable will 
evolve from these discussions. 

In general there is no reason to 
expect any great change in the favor- 


able position of cotton textiles during 
the next several years. The only diffi- 
culty in the way at present is the in- 
ability. of manufacturers to meet 
civilian requirements because of the 
war demands on their output, and 
this has resulted in building up a vast 
deferred consumer demand for cotton 
products. These civilian require- 
ments could be met by the industry 
if it were not for manpower short- 
ages, for both production facilities 
and cotton fiber are ample. Supplies 
during the fourth quarter last year 
were only 75 per cent of estimated 
essential needs, despite WPB efforts 
to control distribution. 


Activity Prospect 


Some idea of the high rate of post- 
war production activity in prospect 
may be gained from the recent state- 
ment by the Office of War Informa- 
tion to the effect that consumers 
should not expect accommodation of 
all their needs until at least two years 
after V-E day, especially since the 
requirements for the Pacific theatre 
will remain high. 

With cotton cloth inventories very 
low, serious shortages in such items 
as sheets, pillowcases, shirts, etc., 
prospects of greater demand as our 
service forces are demobilized, and 
heavy shipments of goods to de- 
vastated countries, our cotton textile 
industry wiil be well occupied for 
several years after the war. The out- 
look is also favored by the fact that 


Cotton Stocks Afford Good Yields 


Dividends Indi- 

7-——Yearly—, -—Interim—, Paid Recent cated 

1942 1943 1943 1944 1944 Price Yield 
Cannon Mills ......... $4.62 $3.91 50 40% 
Cluett, Peabody ....... 3.35 3.03 b$2.51 2.00 40 5.0 
Manhattan e3.03 €2.76 eb2.51 1.25 26 «648 
Munsingwear ......... 286 3.17 al1.17 a0.43 1.50 26 «658 
c20.21 20.19 C1919 10.00 174 5,7 


a—First half year, 
Nevember 30. 
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b—Full year, c—Fiscal years ended June 30. e—Fiscal year ended 


laws differ from ours. 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. This is number seventy-nine of a series. 
ScHENLEY Distrtters Corp., New 


National Flavors 


Recently we mentioned Scotch blended 
whiskey and its popularity in the British 
Empire, because the Britisher too has 
shown a growing peiesence for the 
lighter, lower-proof blended whiskies. 


Today we have a copy of a_book, 
“Along the Wine Trail,’ by G. Selmer 
Fougner, copyrighted 1937 by The Sun 
Printing and Publishing Association. 
You will remember -Mr. Fougner’s col- 
umn in “The New York Sun” after Re- 
peal. It contained a lot of information 
about all forms of alcoholic beverages. 
Then, as now, few laymen knew that 
distillers of Scotch blend their malt 
whiskies with neutral spirits, just as we 
in this country blend our straight whis- 
kies with neutral spirits. But their 
What we call 
“grain neutral spirits” in this country 
is called “grain whiskey” in Scotland— 
to differentiate between their lighter 
“grain whiskey” and their heavier-bodied 
malt whiskey. 


We quote from one of Mr. Fougner’s 
articles: 


“Scotch whiskey is usually a 
blend, and the Scotch whiskey 
distilled from pot stills in Scot- 
land is really known as ‘Scotch 
malt.’ One gallon of this ‘Scotch 
malt? when blended with the 
proper proof of neutral spirits 
will make five gallons of good 
Scotch.” 


The Scotch “grain whiskey”—which we 
term “grain neutral spirits” in this coun- 
try—is usually distilled from corn. In 
normal times most of the grain neutral 
spirits in America is also distilled from 
corn. 


The Scotch distiller gets that smoky 
flavor in his whiskey by using peat for 
fuel in roasting the barley grain before 
fermentation. Later, when the grain is 
fermented, this smoky flavor is absorbed 
by the alcohol. The flavor in Scotch 
characterizes the type, just as our fine 
American whiskies -have a “native” 
flavor of their own, different from alco- 
holic beverages produced in other 
countries. 


MARK MERIT 


of ScHENLEY DisTILLers Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave, N. Y. 1, 
N. Y., and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. 
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demand for most cotton products is 
less sensitive to broad business move- 
ments because these commodities are 
more essential to a relatively decent 
standard of living than many other 
products. Of course, activity will not 
be maintained at present abnormally 
high levels, but earnings are expected 
to equal those in peak prewar years 
despite some disadvantages. No new 
productive capacity has been con- 
structed during the war, contrary to 
the case during World War 1. A 
fair proportion of existing equipment 
will either be obsolete or worn out; 
and, while some replacements will be 
made, the change-over will require a 
period of time sufficiently long to 
prevent their operation from con- 
tributing toward harmful price com- 
petition. Current wages are now 
about 50 per cent above those in 
1939, and expenses will be incurred 
in the process of converting looms. 
But the certain release of the huge 
amount of deferred demand and in- 


ability to expand production capacity . 


for some time will permit the in- 
creased costs to be passed along to 
the consumer in the form of higher 
prices. 


Earnings Prospects 


Earnings of most textile producers 
should be well maintained until the 
end of the war as well as for some 
time thereafter. The Stabilization 
Extension Act passed last year led 
to the establishment of a formula for 
determining ceiling prices on basic 
textile products, according to which 
these prices must currently yield the 
same return on net worth as in the 
base period of 1936-39, with allow- 
ances for any higher raw cotton 
prices and increased net worth. Al- 
though this procedure does not ab- 
sorb all increased costs, it neverthe- 
less should assure producers of ability 
to maintain payment of current divi- 
dends. Moreover, there seems little 
basis for fear that cotton textile mar- 
kets will be seriously affected by in- 
roads made by other textiles. 

About 40 per cent of cotton prod- 
ucts consumed in this country con- 
sists of wearing apparel, the re- 
mainder goes into household uses and 
other industries. Promotion and re- 
search during recent years have 
greatly increased the consumption of 


cotton products in the manufacture | 


of a large number of other commodi- 
ties. 
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Credit Companies Still 
Have Impressive Earnings 


Despite conditions in consumers’ hard goods, 
managerial ingenuity enabled companies to show 
good earnings. Down trend appears levelling: off 


W ith earnings from other than 
financing operations offsetting 
the wartime loss of regular sources 
of income, tlie leading finance com- 
panies made creditable earnings show- 
ings in 1944, and there are reasons 
for believing that the downtrend in 
profits is approaching the levelling-off 
stage. 

In the calendar year 1944, Com- 
mercial Investment Trust earned 
$2.10 per share on its common stock, 
comparing with $2.94 in 1943, while 
Commercial Credit Company report- 
ed $2.80 per common share against 
$3.17 in the preceding year. During 
the year each of the companies ad- 
justed itself to the trend in earnings 
and gradually brought its dividend 
basis down to an indicated annual ba- 
sis of $2 per share, a rate which each 
should be able to maintain, barring 
unfavorable developments not pres- 
ently on the horizon. 

For the duration the finance com- 
panies will look to their normal activ- 
ities for only a minor proportion of 
their earnings, but sufficient new 
and used automobile business, and 
other installment financing, will be 
available to keep the machinery turn- 
ing over and the departments intact, 
although with skeletonized staffs. 


The ingenuity of finance company 
managements in turning quickly to 
new and profitable sources of busi- 
ness when the Government abruptly 
halted the’ manufacture and distribu- 
tion of automobiles to civilians, and 
in a series of steps clamped down on 
installment purchases of consumers’ 
hard goods, was exemplified by the 
manner in which growing income 
from new ventures steadily cushioned 
the recession in deferred income as 
outstanding receivables were liquidat- 
ed. Receivables now are considered 
to be at about the minimum, and for 
the duration of the war the average 
should hold around current levels. 


Substantial Contributions 


Factoring operations have been 
substantial contributors to credit 
company wartime earnings, with 1943 
the peak year in factoring volume. 
As the end of the war approaches re- 
turns from factoring can be expected 
to recede sharply for a brief period, 
but with the adjustment of the coun- 
try to postwar conditions factoring 
should reflect fully the expected new 
expansion in business and again be- 
come a generous contributor to earn- 
ings. 

The manufacturing subsidiaries of 


Receivables purchased ....... 
Sales of mfg. subsidiaries. .... 

rating income ............ ‘ 
Dividends from subs., etc..... 


Mot earned: ber 


Dividends paid ............... 


Commercial Invest. 


How the Finance Companies’ Operations Compare 


Commercial Credit 


Trust Company 


1942 1943 1944 1942 1943 1944 


In millions of dollar 


$779.4 $673.7 $693.3 $569.5 $476.9 $469.7 
240 «122 
255 151 85 212 185 146 
96 $294 $210 $3.30 $3.17 $2.80 
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the two leaders have played impor- 
tant parts in bolstering earnings. The 
finance companies are, relatively 
speaking, in moderate tax brackets 
and have profited well from their in- 
dustrial investments. Whether the 
companies will retain these invest- 
ments after the war has not been in- 
dicated. Some weeding out already 
has taken place, however, Commer- 
cial Credit having sold, late in 1944, 
its 59 per cent interest in the Gleaner 
Harvester Company, the 1944 report 
indicating a profit of $2.4 million as a 
result of the transaction. 

Commercial Investment Trust also 
has moderated slightly its industrial 
activity, having disposed of the elec- 
trical division of the Holtzer-Cabot 
Electric Company, together with pat- 
ents covering signal devices. Sub- 
sequently Holtzer-Cabot and C.I.T.’s 
other manufacturing subsidiary, the 
Micro-Switch Corporation, were 
merged with the wholly-owned First 
Industrial Corporation. 

In the transition from war to peace, 
earnings of the credit companies will 
dip for a period, depending on the 
time required for automobiles and 
consumers’ hard goods to get into 
volume production and be translated 
into installment sales. The compa- 
nies are in strong financial condition 
and should experience no difficulties 
during the reconveision period.’ 


Deferred Demand 


The heavy deferred demand may be 
only modestly financed as cash sav- 
ings will be used to a substantial ex- 
tent, but the unequal distribution of 
such savings and the fact that return- 
ing servicemen and a large section of 
the wage earning population will have 
little surplus cash to spend for much 
needed consumer items, indicates 
rapid development of the demand for 
credit financing. With expansion of 
factoring paralleling the recovery of 
normal financing, together with re- 
turns from insurance and other in- 
vestments, the finance companies may 
well look forward to a new peak of 
earnings growth after the war. 

Around current levels of 42 for 
Commercial Credit and 45 for Com- 
mercial Investment Trust, neither of 
the common stocks of the credit com- 
panies ‘is on the bargain counter, of- 
fering, as they do, yields of but 4.8 
and 4.4 per cent, respectively. The 
low yields, however, are more than 
offset by the favorable longer term 
possibilities of the issues. 
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SPECIALISTS 


HASBROUCK, THISTLE & CO., INC. 


ENGRAVERS anv PRINTERS ror LAWYERS 
161 WILLIAM STREET, NEW YORK 


BEEKMAN 3-0864 


IN PRODUCTION OF SECURITIES 
STOCK CERTIFICATES - BONDS - DEBENTURES | 
MINUTE BOOKS - SEAL PRESSES - STOCK LEDGERS 

LEGAL - FINANCIAL - CORPORATE PRINTING | 
REGISTRATION STATEMENTS - 
ANNUAL REPORTS 


“Successors to THE BROUN-GREEN CO.” 


PROSPECTUSES 


Lehigh Valley R. R. 


Gen. Consol. 
4s-4!/,s-5s, 2003 


Circular Upon Request 


MCLAUGHLIN, BAIRD & REUSS 


Members New York Stock Exchange 


ONE WALL STREET-NEW YORK 5 
Teletype NY 1-1310 


Tel. HAnover 2-1355 


PERSONAL SUPERVISION— 


Key to 
Better Investment Results 


Mail us a list of your securities at once 
and let us explain how our Personalized . 
Supervisory Service will point the way to 
better investment results. The fee is sur- 
prisingly moderate. 


FINANCIAL WORLD 


RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


LIFE INSURANCE AND 


LISTED SECURITIES LOANS 


Will advanee 80% of 
value on 


FISCAL SERVICE CORPORATION 


Chtonges 134 S. LaSalle Street, State 4334 
BROKERAGE OR COMMISSI ON 


| 
A FEDERALLY INSURED 
INVESTMENT 


NOW PAYING 2!/9%, 


Farm and Home Full Paid 
Investment Certificates 
offer safety . . . excellent 
yield . . . reasonable liquid- 
ity. Principal of invest- 
ment federally insured up 
to $5,000. Current dividend 
2%%. One of the Nation’s 
largest associations . . . as- 
sets more than $30,000,000. 


Inquiries. invited. 


FARM HOME 


SAVINGS and LOAN ASSOCIATION 


NEVADA, MO. 
Gree “Acquaintance’’ Folio 
Security 


23. CHARTS 


For petter-inftormed 
= investors accustomed 
to making their own 
decisions, these charts 
area valuable precision 
instrument. They vis- 
i ualize 18-months’ 
Lay PRICE trends of 233 
leading listed stocks, 
each drawn on its own 
individual chartagainst 
a background of 
EARNINGS and DIVIDENDS, picturing at a 
glance vital market information and facili- 
tating quick comparison of essential facts. 
Convenient, practical, time-saving. 


Write Dept. FW-14 for FREE sample copy 
SECURITIES RESEARCH CORPORATION 
141 Milk St., Boston 9, Mass. 
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Commercial National Bank & Trust Company of N. Y. 


General Railway Signal Company 


Earnin Price Ran 
Date revised to March 6, 1945 gs & ge 


Incorporated: 1928, chartered under National | rect mcr 

Bank Act; started business 1929. Office: 35, 
16.Wall Street, New York 15, N. Y. Annual } 

meeting: Second Tuesday in January. Num- 0 
ber of stockholders: Not reported. 
Capitalization: Funded debt None 
“Capital stock ($20 par)...... ...850,000 shs 
double liability terminated | 1937 "38°39 40 431984 

Business: Conducts a complete banking service and, in addi- 
tion, acts in every trust capacity, both corporate and personal. 
Member of Federal Reserve System and FDIC and New York 
Clearing House Association. 

.Management: Experienced. Important industrial interests 
represented on the directorate. 

Financial Position: December 31, 1944, loans and discounts, 
$40.9 million; U. §. Governments, $178.1 million; other invest- 
ments (inclusive of FRB stock), $2.5 million; cash and due 
from banks, $44.3 million. Deposits, $244.1 million. Book 
value of capital stock, $51.85 per share. 

Dividend Record: Unbroken since initial disbursement 
January 15, 1931. 

Outlook: Above-average earnings growth of recent years 


may not be maintained, but upward trend should neverthe- 


less continue. 

Comment: Although not backed by the long records of other 
issues in this group, the shares are gaining in invesment 
quality. 


tEARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 1944 
*Earned per share...... $2.36 $1.94 $2.01 $2.25 $2.23 $2.59 $2.70 $3.61 $4.36 
Dividends | paid eacccece 1.60 1.60 1.60 1.60 1.60 1.60 160 1.60 1.60 
Price Range: 
High ...ccccccccccccens 42 47 30 35 41 37 33 45 52 


33 25 22 29 32 29 26 32 44 


+Giving effect to 5-for-1 split-up. *Net operating profit plus portion of security 
profits included in indicated earnings. 


The Fajardo Sugar Company of Porto Rico 
7earnings & Price Range (FAJ) 
60 


Date revised to March 6, 1945 


45 PRICE RANGE 
Incorporated: 1919 in Porto Rico as successor | 39 
of Fajardo Sugar Co., organized in New | 
York in 1905. Office: Fajardo, Porto Rico. 0 Fiscat year ends July 31 
New York office: 99 Wall Street. Annual 
meeting: First Monday in February. Number 
of stockholders (October 31, 1944): 2,200. 
Capitalization: Long term debt SEPICH PER SHARE 


(mortgages payable) .............. $29,722 "38°20 $2 
Capital stock ($20 par).......... 323,890 shs 


Business: Manufactures raw sugar and is third largest pro- 
ducer in Puerto Rico. Controls Loiza Sugar Co., cane sugar 
producer, the Fajardo Development Company, owning 80 miles 
of railroad and a telephone system, and is affiliated with 
Fajardo Sugar Growers Association, owning real estate. Com- 
ee and subsidiaries cultivate about 29,400 acres of sugar 
ands. 

Management: Aggressive and efficient. 

Financial Position: Comfortable. Working capital July 31, 
1944, $7.4 million; ratio, 11.6-to-1; cash and Gov’t. securities, 
$3.3 million. Book value of capital stock, $44.52 a share. 

Dividend Record: Liberal payments since 1908, except 1914- 
1915 and 1930-1934. 

Outlook: Under Puerto Rican Land Law company will have 
to dispose of all but 500 acres of sugar lands, but should 
nevertheless be able to continue profitable operations. For the 
duration and some time thereafter, sugar price and demand 
factors should continue very favorable. 

Comment: Capital stock embodies all the risks of a one- 
commodity issue, but ranks among the best of the sugar-pro- 
ducing industry. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended July 31: 1936 1937 19388 1939 1940 1941 1942 1943 1944 

Earned per share...... $7.12 $5.42 $3.81 $2.40 $2.19 $3.34 $4.93 $2.78 D$1.14 

Years ended Dec. 31: 

Dividends paid ........ 1.80 4.00 4.00 2.00 2.00 2.00 200 2.00 2.00 
Price Range: 

61% 70 35% 38% 381% 24% 29% 28 26% 

hon 31% 26 23% 2 17% 16% 19 21 21% 


*Adjusted to present capitalization after 5 for-1 split in February, 1936. 
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Date revised to March 6, 1945 yearnings & Price Range (GRS) 
Incorporated: 1904, N. ¥. Office: 230 Park | 


Ave., New York, N. Y. Annual meeting: 30 
Fourth Monday in April, at Rochester, N. Y. 


Number of stockholders (December 10, 1941): 15 0 = 


Preferred, 334, common, 3,131. 0 EARNED PER SHARE 


Capitalization: Long term debt........ None $2 
*Preferred stock 6% cum........- 19,650 shs $1 
Common stock (no par).......... 331,051 shs DEFICIT PER SHARE 


*$100 par, not callable. 1937 _°38_°39_ 


Business: Normally manufactures, installs and _ services 
mechanical, electrical and pneumatic systems of railroad 
signaling, interlocking and safety devices. Exchanges patents 
with Union Switch and Signal. 

Management: Experienced and progressive. 

Financial Position: Good. Working capital December 31, 1944, 
$7.8 million; ratio, 1.5-to-1; cash and Government securities, 
$6.3 million. Book value of common stock, $26.64 per share. 

Dividend Record: Preferred unbroken since 1910; varying 
common payments, 1914-1921, 1924-1938 and 1940 to date. 

Outlook: Special war and continued normal production, 
should maintain operations at a high level for the duration. 
Strong trade position, increasing railroad needs and stable 
repair and replacement demand indicate a good postwar 
volume. Growth possibilities lie in train-to-station communica- 
tion developments. 

Comment: Preferred stock is of good grade; the common 
a better-than-average rail equipment speculation. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
= ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
D$0.64 D$0.14 $0.61 $0.84 $0.17 $1.00 57 
0.66 0.17 1.58 1.00 65%—17 
0.85 0.25 27%4—12% 
0.30 0.37 0.34 None 28 —1 
0.22 0.47 1.21 0.50 19%— 
0.62 6.79 2. 1.00 16 
NR. NR. *2.95 1.25 145—10% 
0.52 0.53 1.25 25%—12% 
0.78 0.52 2.50 1.25 31%—19% 


“Adjusted for subsequent renegotiation. +Includes 91 cents postwar refund. N.R.— 
Not reported 


Reynolds Spring Company 


rnin Price Range A 
Date revised to March 6, 1945 of? nings & ge (RSA) 


40 
Incorporated: 1919, Del., as successor to a | 301 [oncrrance 
business established 1899. Office: Michigan | 20 
and Mechanics Sts., Jackson, Mich. Annual | 10 
meeting: Third Wednesday in December. re) 


Fiscal year ends Sept. 


Capitalization: Long term debt......... None | ’ 0 
Capital stock ($1 par).......... 295,050 ghs, $2 


1937 "38 "39 "4 “41 ‘42 "43 1944 


Business: Normally one of the largest domestic manufac- 
turers of cushion springs, trim rails, ete., for the automobile, 
railroad and agricultural implement industries. 

Management: ‘Competent. 

Financial Position: Strong: Working capital September 30, 
1944, $1.7. million; ratio, 4.5-to-1; cash and U. S. Govern- 
ments, $1.5 million. Book value of common, $10.33 a share. 

Dividend Record: Unimpressive. Varying common pay- 
ments 1920, 1923-25, 1934-37; 1941 to date. 

Outlook: Crest of war volume appears to have passed. Early 
postwar outlook is considered favorable and, while resumption 
of keen competition is probable, sale of plastics division (in 
1944) is expected to work in company’s favor. 

Comment: Erratic earnings record necessitates a speculative 
rating for the capital stock. 


"EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year’s —— Calendar Year's —— 


=. ended: Mar. 31 June 30 t. 30 Dec. 31 Total Dividends Price Range 
108F...ccve00 $0.22 $0.62 0.0 D$0.11 $0.76 $0.75 84%— 5 
.38 62 D0.25 Di. None 12%— 4 
1939........ 0.25 0.14 D0.44 0.97 0.92 None 11%— 5 

1940........ 1.11 0.93 DO.28 0.86 2.72 None Il%— 6% 

Year’s Calendar Year’s 

Qu. ended: Dec. Mar. June Sept. Total Dividends Price Range 
1940.... $0.86  1941....$1.08 $0.89 $2.77 $0.25 10%— 4 

1941.. 0.36 1942.... 0.07 0.02 0.70 71.10 0.25 5h— 8% 

1942.. 0.38 1943.... 0.27 0.18 0.39 He 0.50 a 5% 

1943... 0.30 1944.... 0,34 0.46 0.02 4,12 1.00 15%— 8% 


*Fiscal year changed to end September in 1941. +As renegotiated. §Includes profit 
from sale of plastics division 53 cents and credit from reserve adjustments 88 cents, 
both in 1944; includes postwar refunds; 10 cents in 1948, 16 cents in 1944. 
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COPPER SHARES 


Cc page 7 


of 1945 at least, is a constructive fac- 
tor in this phase of the war and post- 
war situation, though of itself it 
solves nothing beyond assuring the 
industry Government owned surplus 
copper will not be dumped on the 
market and demoralize prices as after 
the last war. 

Once copper is made available for 
civilian usage, return of the industry 
to a peacetime status should be com- 
paratively rapid. Huge backlogs of 
demand have been built‘ up in the 
automotive, public utility, building, 
household and electrical equipment 
and other copper using industries 
which are waiting only for the flash of 
the green light. 

On the other side of the picture is 
the probability that competition with 
light metals will be on a much larger 
scale than was considered likely a 
year or more ago. Countless new 
uses for light metals in substitution 
for copper have been developed under 
war conditions, and as the change in 
many instances has been a money- 
saver as well, the copper industry 
may have to fight to recover and re- 
tain business it once regarded as es- 
sentially its own. 

The copper industry is not like- 
ly to be confronted seriously with 
postwar problems this year. But as 
they shape up now in perspective it 
appears that they will not be as seri- 
ous as those which assailed it after 
World War I, and the industry 
should be able to handle the situation 
successfully when it develops. 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
Carriers Corp.— 
Entire Mar. 17, 1945 
Colorado Fuel = Iron Corp. 
Commonwealth Co,— 
Ist ser. J 8%s, 1979 thetic $1,145,000 Apr. 1, 1945 


Corp.—gen. 


890,000 July 1, 1945 
600,000 Apr, 2, 1945 
810,000 Mar, 15, 1945 
195,000 12, 1945 


—Ist 3 s, 1962 


6,000 July 1, 1945 
135,000 Apr. 1, 1945 


196 
Co.—Ilst 3%s, 
1966 & ser. nts.. 1946-1951 
Shawinigan Weter & Power— 
ser. A 


Entire Apr. 1, 1945 
southern ‘Natural Gas — Ist 
pipeline 8%s, 1956....... 108,000 Apr. 1, 1945 
Power — Ist 
Tempa’ Gee jes Co. — list 


MINERALS & CHEMICAL 
CORPORATION 
General Offices 
20 North Wacker Drive, Chicago 
On March Ist the Board of Directors 
declared the regular quarterly dividend 
-of one dollar ($1.00) per share on the 
4% Cumulative Preferred Stock, pay- 
able March 30, 1945, to stockholders of 
record at the close of business March 16, 
1945. Checks will be mailed. 


-ROBERT P. RESCH, Vice-President 
and Treasurer 
* 
Mining and Manufacturing 
PHOSPHATE « POTASH « FERTILIZER . CHEMICALS 


THE ELECTRIC STORAGE BATTERY 
COMPANY 


178th Consecutive 
Quarterly Dividend 


The Directors have declared trom the 
Accumulated Surplus of the Company a 
dividend of fifty cents ($.50) per share 
on the Common Stock, payable March 
31, 1945, to stockholders of record at the 
close of business on March 12, 1945. 
Checks will be mailed. 

H. C. ALLAN, 

Secretary and Treasurer 


Philadelphia 32, March 2, 1945 


DIVIDEND NOTICE 


Dividend of 25c a share on the 
Common Stock has been declared payable 
April 2, 1945, to stockholders of record on 
March 20 ,1945. 

M, F, BALCOM, Treasurer. 


SYLVANIA ELECTRIC PRODUCTS INC. : 
Salem, Massachusetts Feb. 28, 1945 


United States 
Plywood 
the quarter ended January 31, 1945, a cash divi- 
dena’ of 308 per share on the outstand ing commen stock 
of this corporation has been declared payable ril 20, 
1945, to stockholders of record at the close of business 
April 10, 1945. 
SIMON OTTINGER, 
Secretary. 
New York, N. Y., March 6, 1945. 


TYSON BEARING CORPORATION 
MASSILLON, OHIO 
An extra dividend of 20 cents a share and a regular 
quertesty dividend of 12 Y2 cents a share have been 


red on the common stock of this Company, both 
yable March 15, 1945 to stockholders of record 


arch 5, 1945 
JOHN K. COLGATE 
Chairman, Board of Directors 


AMERICAN SNUFF COMPANY 
Memphis, Tenn., March 7, 1945. 
Dividends of $1.50 per share on the Preferred 
and 50 cents per share on the Common Stock of 
American Snuff Company were today declared 
payable April 2, 1945, to stockholders of record 
at the close “ business March 15, 1945. Checks 


will be mail 
W. M. BUSTEED, Treasurer. 


PHILADELPHIA ELECTRIC 
COMPANY 


Notices 


$1 DIVIDEND PREFERENCE. 
COMMON STOCK 


A quarterly dividend of ty-five 
—_ $.25) per share on the $1 D Divi- 

av heel Common Stock has 
declared, payable 31, 
1945, to St ers of record at the 
close of business on March 9, en for 
the quarter ending March 31, 1945. 


COMMON STOCK 


A dividend of eins cents ($.30) per 
the has been 


Stockhol 
of business on March 9, 1945, 


Checks will be mailed. 
C. WINNER, 


Treasurer 


February 27, 1945 


Beneficial 


Industrial Loan 
Corporation 
DIVIDEND NOTICE 


Dividends have been declared by 
the Board of Directors, as follows: 
PRIOR PREFERENCE STOCK 
$2.50 Dividend Series of 1938 
62!/c per share 
(for quarterly period ending March 31, 1945) 


COMMON STOCK 
30c per share 


Both dividends are payable March 
31, 1945 to stockholders of record 
at close of business March 15, 1945. 


Puiuip KaPINAs 


March 1, 1945 Treasurer 


ROME CABLE 
CORPORATION 


Dividend No. 24 

The Board of Directors of Rome 
Cable Corporation has declared a 
cash dividend of 40 cents per share, 
of which 15 cents is regular and 
25 cents extra, on the Common Capi- 
tal Stock of the Corporation, payable 
on March 29, 1945, to stockholders 
of record at the close of business on 
March 8, 1945. 


JOHN H. DYETT, Secretary. 
Rome, New York, February 28, 1945. 


MARTIN-PARRY 


CORPORATION 
BIVIDEND NOTICE 
The Board of Directors has authorized 
a dividend of fifteen cents (15c) on the 
Capital Stock of the Corporation, payable 
April 2, 1945, to stockholders of record 
at the close of lec March 20, 1945. 
T. Russ Hill, President 


i 
. 
Exide 
lo 
n 
Duluth, Missabe & Iron Range 
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Great Northern, Power Co.— 
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Acme Steel Company 


Earnings & Price Range 1ACO) 


Date revised to March 6, 1945 1 


i] ted: 1885, Illinois, as Acme Flex- 
ible p Company. Name changed to Acme 
Steel Goods Company 1907, and te present 
title 1925. Office: 2840 Archer Avenue, 
Chicago, Illinois. Annual meeting: Third 
Tuesday in April. Number ef stockholders 
(December 31, 1943): 3,700. 

Capitalization: Long term 

Capital stock ($25 par) 


Business: A small, efficient unit concentrating on hot and 
cold rolled strip steel, and various specialty steels: Has an 
annual productive capacity of 600,000 tons of hot strip and 
facilities for cold rolling up to 200,000 tons. Primary steel 
requirements are purchased in semi-finished form. 

’ Management: Experienced and progressive. 

Financial Position: Strong. Working capital December 31, 
1944, $7.0 million; ratio, 2.2-to-1; cash, $4.4 million. Book value 
of capital stock, $51.01 per share. 

Dividend Record: Liberal. Substantial payments have been 
made in every year since 1901. 

Outlook: Increased taxes, wages and other costs have re- 
duced earnings, but with automobile industry normally its 
principal customer, postwar outlook is above average. 


Comment: One of the more conservative members of the 
cyclical steel group. 


EARNINGS, DIVIDEND RECORD AND PRICE panes OF CAPITAL STOCK: 
ear’s 
Price 


Mar. June 30 


0.008 
1.04 
1.17 
2.21 
1.57 
1.29 
1.28 


* ¢Includes postwar refunds of $1.66 per share in 1943 and $1.69 in 1944. 
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Transue & Williams Steel Forging Corp. 


Date revised to March 6, 1945 Earnings & Price Range (TSW) 
/ 

Incorporated: 1930, Delaware, to acquire a 

‘New York company of the same name incor- 

porated in 1916. Business originally estab- 

lished in 1898. General office: Alliance, 

‘Ohio. Annual meeting: Third wg | dn 


$6 

Webruary at 14 Wall Street, New York, N LARNED PER $4 

Number of stockholders (December 31, 1942): | $2 

1,263. DEFICIT PER 0 


Capitalization: Long term debt None "33°20. - $2 
1937 "38 ‘39-40 “42 43 194 


Business: Manufactures steel forgings, stamped forms, steel 
shapes and miscellaneous industrial appliances. Normally 
about 65% of production was sold to the automobile indus- 
try, 15% tractor and farm implement makers. Now concen- 
trating on war orders. 

Management: Capable and experienced. 

Financial Pesition: Fair. Working capital December 31, 1944, 
$1.5 million; ratio, 1.4-to-1; cash, $2.3 million. Book value of 
stock, $21 68 per share. 

Dividend Record: Company and its predecessor have paid 
dividends 1917-1931, 1936-37 and 1940 to date. 

Outlook: Duration business will continue at high levels. 
Postwar outlook is obscured by trend toward use of tubular 
and other competitive products as substitutes for stamped 
forgings. 

Comment: Capital stock is fundamentally speculative. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE, OF CAPITAL STOCK: 

Mar. 31 June 30 * Dividends Price 
$0.28 $0.29 $0.50 22% 

0.37 

D0.46 

D0.07 

0.12 

0.60 

0.71 


0.78 2. 1 
0.76 - §2. J 18%—12% 


*Earnings adjusted to capitalization. After adjustments. {Includes postwar 
refund of $1.41 ber share in 1942; 77 cents in 1943 and 1944. 


22 (For additional Factographs, please turn to page 25) 


Chemical Bank & Trust Company : 
Earnings & Price Range _ 


Date revised to March 6, 1945 


Incorporated: 1823, New York, as New York 
Chemical Mfg. Co. (to manufacture chemi- 
cals; charter amended in 1824 to permit 
general banking); became a trust company 
and adopted the present title in 1929. Main 
office: 165 Broadway, New York, N. Y. 
Annual meeting: Second Tuesday in January. 
eg of stockholders (December 31, 1943) : 


Capitalization: Capital stock 

*($10 par) 

“Stockholders double liability terminated July 1, 1937. 

Business: Conducts a complete banking and trust business. 
Operates 10 branches in New York, 1 in Brooklyn; also main- 
tains representative in Chicago. ‘Chemical Safe Deposit Co. 
and 270 Broadway Corp. are affiliates. 

Management: Conservative and able. 

Financial Position: December 31, 1944, U. S. Governments, 
$836.6 million; state and municipals, $74.1 million; other in- 
vestments, $53.9 million; cash and due from banks, $252.0 mil- 
lion, loans and discounts $198.2 million. Deposits $1.4 billion. 
Book value of stock $45.30 per share. 

Dividend Record: Excellent. Together with predecessor, 
record of payments is unbroken for more than eighty years. 

Outlook: Earnings should prove less sensitive to business 
cycle changes than in the past, because of growing proportion 
of total accounted for by income from holdings of Govern- 
ment bonds. 

Comment: The stock is of good investment grade. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 4 1943 1944 
$2.30 $2.36 $2.38 $2.43 a $3.42 $3.82 

1.80 1.80 1.80 1.80 1.80 


Remington Rand Inc. 


Date revised to March 6, 1945 Earnings & Price Range (RR) 


' : 1927, Del., to unify three 

established companies including Remington 

Typewriter, organized in 1893. Executive . 

office: 465 Washington St., A 

Annual meeting: Last Tuesday July. Fiscal year ends Mar. 31| 

Number of stockholders (January a 1945): 

Preferred, 3,785; common, 21,491. 

Capitalization: Long-term debt. .*$21,024,000 4 VA 

*Preferred stock $4.50 cum. 7102,475 1937 "38 "40 

Common stock ($1 par) $1,922,968 shs : 
*Includes $6,000,000 sold privately in Dec., 1944. 

for 5% stock dividend payable in April, 1945. 


t$25 par; red. $100. tAllowing 

Business: A leading manufacturer of adding, accounting and 
tabulating machines, typewriters, office systems equipment, 
photographic records equipment and electric shavers. Facilities 
largely diverted to ordnance. 

Management: Experienced and aggressive. 

Financial Position: Strong. Working capital September 30, 
1944, $27.2 million; ratio, 2.0-to-1; cash and U. S. Governments, 
$20.3 million. Book value of common, $8.03 a share. 

Dividend Record: Regular payments on present preferred 
since issuance in 1936. Common distributions (plus occasional 
stock dividends) 1927; 1930-31; 1936 to date. 

Outlook: Narrow margins about offset increased wartime 
business. Mounting pent-up civilian demand for restricted 
products, together with tax savings, suggest favorable postwar 
earnings. 

Comment: Preferred stock is a businessman’s risk. Common 
is a representative office-equipment equity. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s ——Cal Years— 


essssssss 


27 —22% 


~ *Earnings adjusted for stock dividends of 10% in 1941, 5% in 1944 and 5% — 1945. 
pos ‘ar cents 48, 

58 cents in 1944. YfTo March 6. 


FINANCIAL WORLD 


aA. 
1937 “39 “41 “42 1948 

e 

19 

D0.53 5.78 85 —43% 

ce ee 0.19 0.34 0.59 1.12 52 —28 Price Range: 

0.79 1.35 2.64 5.82 56%—31% 84 

1941 2.74 2.82 2.88 9.65 51% 

1.33 1.51 1.70 T5.82 66 —53 

$3 
$2 
$1 
4 0 

1938........ 0,06 0.11 1939.... D0.05 0.49 0.80 9% 
1939........ D0.03 Nil 1940.... 0.58 0.78 0.80 6 
rs 1940........ 0.19 0.15 1941.... 1.06 1.79 10.80 10%— 1% 
$e 1941........ 0.61 0.89 1942.... 0.75 2.79 0.85 18 — 7% 
os 1942........ 0.81 0.63 1943.... 0.39 1.80 1.00 19%—12 
1943 0.92 1943........ 0.31 0,39 1944.... 0.68 1.82 23%—14% 
0.80 1944........ 0.59 0.56 «see F0.60 
var 


DIVIDENDS DECLARED 


A Natural 


Pe- Pay- Hldrs. of 
Pe- Hidrs. of Company Amt. riod able Record 
ompany mt. riod able Record Hercules Powder .............- 50c .. Mar. 24 Mar. 13 
Abbott Laboratories Q Mar. $1 Mar. § | Holland Purnace @ Apr. 2 Mar. 16 for New England financial 
ar. ar. ollinger Cons. nes.. ar. ar. 
Aero suppiy Q Apr. 2 Mar. 16 | Hubbell (Harvey)... Mar. 29° Mar. 10 advertising, The BOSTON 
Agnew- une ummel- Ross ar. ar 
allied Chemical, & Dye....#i,50 @ Mar. 20 Mar. 9 | Intl. Metal Industries .. Apr. 2 Mar. 12 GLOBE—Boston’s only all 
All ora os, Inc. ...... pr. ar. ntl. Sa pr. ar. 
Allied Stores ‘4 Ape. Mar, $9 Shoe ise Q Ape. a Mar. 15 day newspaper — reaches 
Amer. cu ar. ar. nters' p tores ...... .. Apr, ar. 
Amer. Bank Note .. Apr. Mar. 12 | Interstate, Hosiery Mills” Mar. 15 Mar. 1 a great portion of the im- 
Amer. Hardware ........... @ Apr. 2 Mar.16 | Kobacker Stores .......-...- 25e Q Mar,15 Mar. 10 portant investors in this 
Amer. Locomotive Ms a 2 Mar, 13 Koppers Co. .........+++++---400 .. Apr. 2 Mar. 18 k t 
Amer. Machine & Metals st . 80 Mar. 10 | Lima Locomotive Wks........--50c .. Mar. 27 Mar. 13 market. 
Amer. Rolling Ai ft ............50¢ Q Mar. 26 Mar. 15 ; 
4%4% pf. .... Q Apr. 14 Mar. 15 | Lone Star Cement..........37%c Q Mar. 31 Mar. 10 Fh 
Amer. Tobacco 0 Q Apr. 2 Mar.10 | Lorillard (P) Co..... .. Apr. 2 Mar. 15 e 
Amer. Type Founders . .. Mar. 20 Mar Macy (R.H.) & Co.... Q Apr. 6 Mar. 14 
Amer. Wringer Co -. Apr. 2 Mar. 15 Mapes Cons. Mfg..... Q Apr. 2 Mar. 15 
shlan ef.. ar. r. .. Apr ar. 
Associates Invest. .. Mar. 31 Mar. 15 Mathieson Alkali Works Mar. 31 Mar. 13 
arber Asp Apr. ar. uay- No? r. ar. 
Beatrice Creamery .. Q Apr. 2 Mar. 13 Mead Johnson ........ ° Apr. 2 Mar. 15 MORNING bs EVE NING , SUNDAY 
Bell Tel. (Canada) $2 Q Apr. 16 Mar, 23 E Mar. 15 
Beneficial Industrial Loan...... 30c .. Mar. 31 Mar. 15 Miami Copper ............:.. 25e .. Apr, Mar. 21 
Black & Decker Mfg.........40¢ Q Mar. 30 Mar. 12 Minnesota Mining & Mfg...... Q Mar. 10 Mar. 
Borg-Warner .................40e Q Apr. 2 Mar. 20 Montana-Dakota Utilities .....15e .. Apr. -2 Mar. 15 
Bridgeport Brass ........ | a ar. 30 Mar. 16 Montgomery Ward ....... .--.50e Q Apr. 16 Mar. 19 
Brille 25c .. Apr. 2 Mar. 15 Murray Corp. Amer...........25¢ .. Apr. 24 Apr. 12 
cee Q Apr. 2 Mar. 15 Myers (F.E.) & Bros....... Mar. 28 Mar. 15 
Bruce (E. L.) 25c .. Mar. 31 Mar. 16 Q Mar. 22 Mar. 12 
Q Mar, 28 Mar. 14 Nat’l Lead Co.. Q Mar. 31 Mar. ANNUAL ‘MEETING 
Campbell, Wyant, ‘Gannon Fdry.25c .. Mar. 26 Mar. 12 Nat’l & Steel Cast. -. Mar. 22 Mar. 8 f 
Capital ‘Transit... Soe @ Apr. Mar. 15 Mar M4 Mar. The annual meeting o 
orp. Amer. ........ ar Supp r. ar. 
Cent. Illinois Elec. & Gas...32%c @ Apr. 2 Mar. 20 | New Idea ................-.. Q Mar. 31 Mar. 16 ; stockholders will be held 
Chicago Flexible Shaft......... 35¢ Q Mar. 31 Mar. 21 Industries Mar.17 Mar. 9 on Wednesday, April 18, 
Chic. Pneumatic Tool Q Mar. 14 New York Mar. 22 Mar. 12 fe 1945. at 11:00 o'clock 
Climax Molybdenum .......... Q Mar. 31 Mar. 16 Noblitt-Sparks Q Mar. 31 Mar. 17 2 
Mar. $1 Mar. 16 | Pacific Can Q Mar. 31 Mar. 23 A.M. (Eastern War Time) at 43 Park 
pr. Mar. ic ~ r. r. 
Commercial Alcohols .. Apr. 16 Mar. 31 | Parafine Companies Q Mar. 27 Mar. 10 Avenue, Flemington, Hunterdon 
TRA, 9/1, Pe Q Apr. 16 Mar. 31 | Penna. Glass Sand.. Q Apr. 2 Mar. 15 County, New Jersey. 
Consolidation Coal $2.50 pf.. Q Apr. 2 Mar. 17 Pepsi-Cola (new). +. Mar.15 Mar. 10 
. Gas El. Lt. & Pr....... c pr. ar. elphia Elec. -. Mar ar : 
Cons. Steel .......... .. Apr. 2 Mar. 16 | Pitts. Screw & Boli Apr. 21 Mar. 12 the close of business on Tuesday, 
Consumers Gas 30¢ Mar. 15 Feb. 28 4 Mar. 31 Mar. 19 March 20, 1945, will be entitled to 
ooper-Bessemer .............. ar. ar. eliable Stores ............. pr. ar. ¥ 
75e Q Mar. 30 Mar.16 | Rome Cable ...............-« Q Mar. 29 Mar. 8 vote at said meeting, notwithstand 
Crane Mar. 26 Mar.10 | Do E Mar. 20 Mar. ing any subsequent transfers of stock. 
pr. ar. oe ar. ar. 
Decea Records Q Mar. 27 Mar. 13 an Aeronautical Apr. 20 Mar. 26 The stock transfer books will not 
Deisel-Wemmer-Gilbert ..... 37%ec .. Mar. 26 Mar. 15 | Safeway Stores ............... = Q Apr. Mar, 15 be closed 
Q Mar. 15 Mar. ee! Q Mar. 15 Mar, 7 The Borden Company 
A 5e .. Apr. 16 Mar, 28 Servel, Inc. $4.50 pf......$1. Q Apr. Mar. 14 
Michigan ‘Stove .. ar. 15 Mar. & .. Mar. 28 Mar. 16 THEODORE D. WAIBEL, Secretary 
25c .. Mar. 29 Mar. 15 Signal Oil & Gas “A&B’’..... .. Mar.15 Mar. 7 
oe Sra 75¢c Q Apr. 2 Mar. 83 Sloss-Sheffield Steel & Iron...15¢ .. Mar. 20 Mar. 16 
75¢ Apr. 2 Mar. 15 Smith (L.C.) & Corona....... Q Mar. 31 Mar. 12 
East Malleable Iron .......... 50c .. Mar. 10 Mar. 2 12%e Q Mar, 24 Mar. 10 
Elec, Storage Battery ........ 50e Q Mar. 31 Mar. 12 Southern Phosphate ........... 10c .. Mar. 30 Mar. 16 
Federal Motor ” Bae Ae te 10c .. Mar. 81 Mar. 19 South Porto Rico Sugar -. Apr. 2 Mar. 15 
Florsheim Shoe ‘‘A’’ . 50e Apr. 2 Mar. 16 Superior Steel .......... Q Apr. 2 Mar. 15 IN THE 
Food. Macht ery ..... Masi Maris | Unio Drili Q Mar. 29° Mar. 22 
n ar. ar. nion st Dr ar. ar 
Foster Wheeler |... ... Apr. 2 Mar.15 | United-Carr Fastener Q Mar. 10 Feb. 28 HANDY RECORD BOOK 
Gold & Stock Telegraph ....$1.50 Q Apr. 2 Mar.15 | Waldorf System Q Apr. 2 Mar. 20 For Investors and Traders 
MU 42 Bae 50c .. Mar. 21 Mar. 9 Wheeling Steel ..... -. Apr. 2 Mar. 
Grant (W. 7.) Co. .......... 35¢ Q Apr. 2 Mar.16 | White Motor . .. Mar. 24 Mar. 10 Save time, effort and money by keep- 
Great Western Sugar ........ 40c .. Apr. 2 Mar.15 | Woodley Petroleum ........... 10e Q Mar, 31 Mar. 15 ing your financial records up-to-date 
r. ar. esson mowarift...... pr. 2 ar. 
$175 @ Apr. 2 Mar.10 | Westraco Chlorine $4.25 @ Abr. 2 Mar. 10 gain the 
CORP Long & Short Term Indicator 
ORATE EARNINGS REPORTS All Pax Data in One Place—Cloth Bound (5’’x11%’’) 
Mail just one dollar today to 
EARNED PER SHARE 1943 | EARNED PER SHARE 1944 1943 HANDY RECORD BOOK CO. 
ON COMMON STOCK: 12 Months to De a 31 | ON COMMON STOCK: 12 Months to December 31 OADWAY, NEW YORK N.Y 
$6.5 $6.89 International Silver ................ $12.08 = 66 BR AY, NI 
Amer, Radiator & Stand. Sanitary. 2.01 Or at Leading Stationers 
3.73 4.3 Kansas City Structural Steel........ 37.82 39:84 
American Writing "Paper. . 0.51 0.65 Kimberly-Clark 3.09 3.69 
Angostura-Wuppermann 0.32 0.29 Lane-Wells . oe 1.37 1.28 
Atlas Drop Forge. 2.88 2.89 Lima Locomotive .. . 6.81 7.43 
Atlas Tack e 1,72 1.81 Maracaibo Oil Exploration.... > 0.16 0.10 ING 
B/G ‘ 1.31 1.17 Merchants & Miners Transp... F 3.30 0.66 
Baldwin Locomoti 3.81 3.67 Mesta Machine a 2.76 
Carpet ............ I A ll I ts B ran ch es 
3.66 4.48 | National Oats ........... 1.43 1.40 Plans Prepared —Conference Invited 
Byron Jackson ............. 1.78 2.01 National Oil Products............... 2.34 2.20 Pre f ’ 
Corn Products Refining. .... 2.70 2:76 | Newmont Mining 1.50 1.46 Albert Frank - Guenther Law 
le tase ‘ennsylvania xie Cement.......... 
Deu 2.66 3.08 Powdrell  & Alexander. 1-29 0.90 131 Cedar Street New York 6, N.Y. 
Diamond Match 1.63 1.62 Reliable Stores 2.21 2.47 » Telephone COrtlandt 7-5060 
Electrographic Corp. 192 | Ruberotd Company 2.08 2.04 Boston Chicago Philadelphia San Francisco 
Brewing ...... 1,28 1.80 4.89 4.68 
eee ron . 
Gabriel Co. 126 Sharp & Dohm 1.09. 1.38 BUSINESS OPPORTUNITY 
General Electric 1-76 1.56 Standard Sap Beal... 0.78 0.54 I have on’ a whieh 
General Railway Signal............. on Underwood Elliott Fisher the and One knob to 
Goodrich EBT | Carbon: 615 | Any past or future month or year tuned in 
anna (M. bawhes sss Bode oebbee 3.51 8.64 | United Elastic 3.32 2.26 | automatically correct. Moderate amount spent on 
Hazel-Atlas 5.33 6.39 Western Auto Supply..............-. 1.73 2.68 designs and models may provide you with post- 
Hollander Tee ree > 1.58 2.73 Worthington Pump & Machinery.... 8.46 8.21 war business which should gross half million 
Homestake Mining ................. D0.57 0.17 a annually. Elbridge Gatew 410 Riverside 
Interlake Tron .... ..........0.005- 0.53 0.55 D—Deficit. Drive, New York City. : 
MARCH 14, 1945 
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« REAL ESTATE >» 


CONNECTICUT 


DARTEN—One of New England’s most charm- 
ing Colonial homes, in boom section of Darien, 
built 1740, perfect condition, complete modern 
equipment, 11 rooms, 2 baths, oil heat, electric 
hot water, electric and oil burning stoves, ap- 
proximately 2% acres perfect land. Additional 
land available. Large lighted barn, six poultry 
houses, vegetable and flower gardens, gorgeous 
trees, pond, 2 miles from station, near Merritt 
Parkway, 54 minutes by train, 1% hours by car 
from midtown Manhattan. $21,000; will give large 
mortgage. 

GEORGE W. SUTTON, JR. 
424 Madison Avenue PLaza 3-8000 


MARYLAND 


FOR SALE 
CHESAPEAKE VIEW FARM 
CECIL COUNTY 
MARYLAND 


Fine farm of 148% acres of fertile land; splendid 
water supply; numerous buildings in good shape: 
ten-room tenant house with hot-water heat ; bath ; 
electricity; gas; electric pump, &c. Fine, roomy 
” Manor House with all conveniences, including 
oil heat; excellent water supply; gas; electricity, 
&c.; 3-car garage. Ideal family home, fine for 
entertaining; also, has small club house pos- 
sibilities; one-third mile water front with boat- 
ing, fishing and ducking. The entire place fronts 
on Old Post Road, the leading artery from the 
South to New England. Convenient to both the 
Penna, and B. & O. Railroads as well as the 
Greyhound Bus Line. Not the least attraction 
is the magnificent view across the bay and 
country. Built by owner whose ill-health com- 
pels the sale of this property for less than half 
its cost. 

Communicate with owner whose address is: — 

(Miss) Eleanor DeForest Boteler 
Star Route—Havre de Grace——-Maryland 

Telephone: Havre de Grace 475 


NEW YORK 


DISTINCTIVE HOME 


Completely modernized on 9 beautifully land- 
scaped acres. Fully furnished or unfurnished. 
Located on West Bank of Hudson, 16 miles 
from New York. Main residence: liv rm, dining 
rm, billiard rm, kitchen & large porch; 2d fi: 
2 bedrooms, 2 baths, game and office rm; 3d fi: 
3 bedrooms, children’s playroom, 2 baths, 2 maids’ 
rooms & 1 bath; basement: barroom, laundry, 
furnace rooms; equipment thoroughly up-to-date 
throughout; using natural gas for heating, hot 
water, cooking & refrigeration, effecting - low 
operating costs. 4-car garage & chauffeur’s apt, 
boat house, dock & greenhouse. Property is 

and clear. Sell or exchange for property in 
Thomasville section Georgia or Gulf sgction Ala- 
bama or northern Florida. Will add cash if 
necessary. Brokers protected. Photos on request. 

Box No. 173, c/o Financial World 


A Yachtsman’s Paradise 


One of the most beautiful spots on the Sound. 
1% acres; exquisitely landscaped and almost en- 
tirely surrounded by water; sandy beach with 
beach house; very substantial stone dock and 
plenty of water to moor your boat; unusual brick 
house with picture window. giving extensive view 
of the Sound; huge living room, 4 master bed- 
rooms and baths, servants’ quarters; 2-car garage; 
gas heat. All for less than half the original cost. 
A few other homes en and near 
the Sound from $25,000. 


wi Stanley Hare, Real Estate 
156 . Post Rd. Mamaroneck 1287 


LARCHMONT RIDGE, 2% acres on Avon 
, Road, Fine residential site, overlooking Sound. 
Two golf courses and Mamaroneck depot near. 
Map on request. Will sell at assessed valuation. 
Box No. 172, c/o Financial World. 


500 ACRES on Lake Champlain $2,800. Log 
Summer Homes, Mountain Farms, timber land, 
30 Hotels, Boys’ Camps, Dude Ranches, Tour- 
ists, Bars. Send for booklet. Earl Woodward, 
Lake George, N. Y. 


VIRGINIA 


VIRGINIA PLANTATIONS 
Several tidewater Virginia riverfront and up-State 
blue grass plantations, with new and modernized 
historic mamisions; 100 to 4,000 acres. 
REGINALD WRIGHT 
R. F.D. 1 Portsmouth, Va. 


- Adjusted for 
Seasonal Variation 


1935-39 = 100 


A 


INDEX OF 
INDUSTRIAL 
4+ PRODUCTION 


Fed. Reserve Board 


1940 1941 1942 1943 1944 


Trade Indicators 


qElectrical Output (K.W.H.).......... 
§Steel Operations (% of Capacity) 
Total Car Loadings (Cars) 

*+Crude Oil Output (bbls.)............ 
+Motor Fuel Stocks (bbls.)............ 
+Gas & Fuel Oil Stocks (bbls.)........ 


Total Loans, 101 Cities (Fed. Res. Mbrs.) 
{Total Commercial Loans 
{Total Brokers’ Loans 
{Total Money in Circulation..... 
Brokers’ Loans (New York City) 


{Bank Clearings, New York City 

{Bank Clearings, Outside New York City 
{Building Permits 

+Bituminous Coal Output (tons) 


Price Indicators 


y39.4 
z1,93 


(At New York, except steel) 
Cotton middling, per Ib 

Oats, white per bushel 

Rye, No. 2, Western, per bushel 
Wheat, No. 2, red, per bushel 
Steel scrap (Iron Age) per ton 


Feb. 27 
$0.2242 


0.94 


1.335% 
1.95% 


19.17 


SSERLS 


*Daily average. +000 omitted. §As of the beginning of the following week. 
000,000 omitted. w Not available at press time. x January. y December. z Revised. 


Daily Dow-Jones Averages for Stocks and Bonds (N.Y.S.E.) 


Feb. r 


Closing Stock Prices 28 1 2 
30 Industrials 160.40 160.72 159.95 
20 Railroads 51.56 52.51 52.03 
15 Utilities 28.58 28.42 
59.92 


2 
Sales Volume 1,770,000 
Issues Traded 97 993 976 
Number of Advances. 216 
Number of Declines. . 578 
Number Unchanged... 182 
New Highs 92 
New Lows 0 


Bond Trading 
Average 40 Bonds.... 106.61 106.78 106.72 
Bond Sales (000 omitted ) $11,920 $12,290 $11,490 


Alleghany Corporation 
Chesapeake & Ohio R.R 
American Power & Light 
Standard Gas & Electric $4 pfd 
New York Central R.R 

U. S. Steel 

Certain-teed Products 
Baltimore & Ohio R.R 
Republic Steel 

Aviation Corporation 


March 
3 
159.71 
52.10 
28.51 
59.91 


5 
160.68 
52.25 


161.50 


SUMMARY 
es Mar. 2 Feb. 24 Mar. 4 
4,472 4,474 
95.9 94.6 
w.. 771,843 
4,765 4,778 
97,603 95,972 
118,740 109,821 
aoe Feb. 28 Feb. 21 Mar, 2 
$11,634 $11,693 $11,535 
4 6,251 6,3 13 6,394 
ae, 1,737 1,697 1,667 
AG 25,750 25,652 20,823 
or Feb. 24 Feb. 17 Feb. 26 
oh $5,312 $5,670 $4,336 
42) 
186% 
<q 
52.51 
28.50 28.38 
60.18 60.43 
3 5 
ae 680,000 1,190,000 1,690,000 
oo 790 914 976 
263 433 527 
a 306 279 248 
25 110 189 
Tat 1 3 4 
$3,481 $10,070 $10,580 
ee a The Most Active Stocks—Week Ended March 6, 1945 
ge Shares Closing —— Net 
Traded Feb. 27 Mar.6 Change 
“$29,900 3% 6% 43 
120,600 24% 24% +% 
108,300: 66% ° +4% 
106,600 81% 834 4+¥ 
15 17 +42 


Lehn & Fink Products Corporation 


New York Air Brake Company 


Earnings & Price Range (LNP) 
Date revised to March 6, 1945 25 


I: orporated: 1920, Delaware, as Lysol, Inc., 4 PRICE RANGE 
ceeding business started in 1874. Present 

ie adopted in 1936, following merger | 10 
‘h subsidiaries. Office: 192 Bloomfield | 2 
venue, Bloomfield, N. J. Annual meeting: | © Fiscal year ends June 30] 
‘ird Wednesday in October. Number of ‘4 

ekholders (November 30, 1940): about 
00 


Capitalization: Long term debt......... 
C pital stock ($5 par)...... e806 


Business: Manufactures an extensive line of cosmetics and 
pharmaceuticals. Principal products are “Hinds Honey and 
Almond Cream,” “Lysol Disinfectant,” “Pebeco Toothpaste” 
and “Dorothy Gray” cosmetics. Argentine demand caused com- 
pany to open a plant at Buenos Aires in 1944, 

Management: Has done well under war handicaps. 


Financia! Position: Fair. Working capital June 30, 1944,- 


$2.6 million; ratio, 1.7-to-7; cash and Government securities, 
$826,567. Book value of common stock, $12.56 per share. 
Dividend Record: Payments at varying rates, 1925 to date. 
Outlook: Sales have doubled since 1940 without increased 
earnings. War’s end will bring contraction in volume but 
lower taxes would ease the effect on profits. 
Comment: High yield reflects speculative risk. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’ 
Qu. ended: Mar. 31 a ot “yg Sept. 30 Dec. 31 Total Dividends Price Range 
1936....+02. $0.48 $0.2 $0.42 $0.57 $1.71 $1.50 21%—12 
1937 0.32 0.21 0.53 1.33 1.25 21%— 8 
0.26 0.12 0.50 0.17 1.05 1.25 145%— 6% 
1998. 0.58 0.19 0.32 0.47 1.56 1.37% 138%— 9% 
Qu. Fiscal -—— Calendar Year —, 
ended: Sept. 30 Dec. 31 Mar. 31 June 30 Year Dividends Price Range 
1939...... $0.82 $0.47 1940....$0.50 $0.25 $1.54 1.3 14—9 
1910...... 0.27 0.52 1941.... 0.47 0.68 1.93 1.60 144%—11% 
1941...... 0.82 0.55 1942.... 0.52 0.24 1.63 1.40 144%4—11% 
1942...... 0.21 0.67 1943.... 0.88 20 1.96 1.40 22%—14% 
1943...... 0.24 0.57 1944.... 1.04 D0.09 1.76 1.40 21%—18 
0.14 0.53 *0.35 “22 —20 


*To March 6. 


National City Bank of New York 


Date revised to March 6, 1945 Earnings & Price Range 


Incorporated: 1812, New York, as City Bank | ¢9 
of N. ¥.; chartered under National Bank Act | 45 
and present title adopted 1865. Main office: | 39 
55 Wall Street, New York, N. Y. Annual j j5 
meeting: Second Tuesday in January. Num- 
poy stockholders (December 31, 1944): 
69,836. 


Capitalization: *Capital stock 


*Double liability imposed upon stockholders 
terminated July 1, 1937. 

Business: The second largest bank in the United States. 
Engages in general banking and foreign exchange business 
and maintains active bond trading and personal loan depart- 
ments. Operates a large system of branch offices. Trust busi- 
ness is transacted by the wholly-owned City Bank Farmers 
Trust Company. 

Management: Sound and conservative. 

Financial Position: December 31, 1944, U. S. Governments, 
$2,409.2 million; other investments, $238.0 million; loans and 
discounts, $901.4 million; cash and due from banks, $871.9 
million; total deposits, $4,205.1 million. Book value of capital 
stock (includes City Bank Farmers Trust Co.), $41.12 per share. 

Dividend Record: Long record of unbroken payments. 

Outlook: Substantial holdings of Governments and other 
investments are important producers of income along with 
interest on loans. Trend toward special checking accounts 
and indicated increase in personal and instalment loans in 
the postwar period should prove of considerable significance. 

Comment: Capital stock is of investment caliber. 


TARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


‘Sears ended Dee, 31: 1936 1987 1938 1939 1940 1941 1942 1943 1944 

“Earned per share...... $8. 29 $2.25 $3.12 $2.06 $2.18 $2.44 $2.05 
D paid 1.00 1.00 1.00 1.00 1.00 1.00 1.00 
ce 


High 45 31 30 28% 35% 44% 
24 19 21% 21 33% 19% 27% 33 


LOW 
“Including City Bank Farmers Trust Company 1936-40 indicated earnings, 1941-44 
het current operating earnings. 


C. J. O’BRIEN, INC. 
NEW YORK. N. Y. 


Earnings & Price Range (NRB) 


Date revised to March 6, 1945 = 

Incorporated: 1890, New Jersey. Office: 420 

Lexington Avenue, New York. N. Y. Annual | 49 

meeting: Second Wednesday in March. Num- 59 

ber of stockholders (February 8, 1945): 2 = 3 $6 

Capitalization: Long term debt......... Non a $4 

Capital stock (no par).......... 259,120 che $2 
DEIFCIT PER SHARE 0 


1937 ‘38 ‘39 “40 “41 42 “43 1984 

Business: One of the two leading manufacturers of air 
brake equipment for steam and electric locomotives, freight, 
passenger and special cars. Company has-a cross licensing 
agreement with Westinghouse Air Brake Co. 

Management: Includes leaders in rail equipment field. 

Financial Position: Satisfactory. Working capital Decem- 
ber 31, 1944, $3.7 million; ratio, 1.9-to-1; cash, $1.5 million; 
marketable securities, $29,568. Book value of capital stock, 
$38.34 per share. 

Dividend Record: Liberal payments in pre-depression years. 
Dividends, suspended in 1931, resumed in 1936; irregular pay- 
ments since. 

Outlook: Reflecting large arms contracts, activity will con- 
tinue at high levels for the duration. End of war should see 
large scale replacement demand from domestic as well as for- 
eign sources. 

Comment: Shares qualify as a “businessman’s investment.” 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 

Mar. 31 June 30 Sept. 30 Dec. Total Dividends Price Boots 

AEP $0.34 $0.93 $0.96 $0. $2.95 $2.50 83 —32 
1937 1.59 1.94 0. 36 61 2.00 98%—29 
D0.36 D0.49 DO. 20 0.39 D0.66 0.25 48 %—20 
| eee 9.42 0.42 0.61 1.44 2.89 1.00 62 —27 
Oe 2.09 1.12 1.90 D1.07 4.04 3.00 50 —30% 
Oo Se 0.88 1.13 1.63 1.42 5.05 3.00 45 —28 
0.88 1.09 0.60 1.44 4.01 2.00 32%—23% 
eer 0.80 0.93 0.95 1.15 *3.56 2.00 44%—27% 
ee 0.79 1.08 1.00 0.49 *3.36 2.00 50%—35% 


*Includes postwar refund of 62 cents per share in 1943 and 66 cents in 1944, 


Parker Rust Proof Company 


Date revised to March 6, 1945 Earnings & Price Range (PRK) 


Incorporated: 1929, Michigan, as successor 
to a company organized in 1915. Office : 
2177 E. Milwaukee Avenue, Detroit, Mich. 
Annual meeting: In December. Number of 
stockholders (December 31, 1943): 1,002. 
Capitalization: Long term debt........None 
*Preferred stock 7% cum. 

{Common stock ($2. 50 429,492 shs 


i 
i 


1937 ‘38°39 ‘48 ‘41 ‘42 “43 1944 

*Callable at par and accrued dividends on 
August 23, 1945. 7Excludes 6 shares of no par common stock. 

Business: Manufactures numerous patented rust-proofing . 
chemicals. These, together with equipment for their applica- 
tion, are sold to licensed users. Normally, automobile industry 
accounts for 66% of total volume. 

Management: Successful in expanding markets. 

Financial Position: Working capital September 30, 1944, 
$1.5 million; ratio, 1.6-to-1; cash and equivalent, $3.0 million. 
Book value of common, $7.27 per share. 

Dividend Record: Very good. Varying payments (plus fre- 
quent extras) in each year since 1924. 

Outlook: Increased use of rust-proofing compounds as a 
substitute for scarce plating metals will continue for the 
duration. Over the long term, fluctuations in automotive de- 
mand will have important effects upon total sales. 

Comment: Nature of the business necessitates a speculative 
rating for the shares, despite the satisfactory operating record. 


 *EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
. ended: Mar. 31 June 30 t. 30 Dec. 31 Total Dividends Price Range 
$0.58 $0.66 47 $0.80 $2.51 32%—23 
eee 0.77 0.80 0.53 0.65 2.75 295%—12 
1988........ 0.27 0.22 0.26 0.58 1.33 
See 0.59 0.47 0.49 0.67 2.22 2.00 —11% 
1940........ 0.63 0.58 0.25 0.91 2.50 2.00 33% 13% 


Qu. tFiscal ——-Calendar Year-—— 
ended: Dec, 31 Mar. 31 June 30 Sept. 30 Year Dividends Price Range 
1940. ...$0.91 1941....$0.64 $0.41 20%—14% 
0.53 1942.... 0.39 0.24 0.66 1.82 1.25 17%—13% 
1942.... 0.43 1943.... 0.41 t t 1.77 1.50 19%—16 

194%... 0.66 1944.... 0,44 t t 1.87 1.50 23%—18% 


"ong amounts of stock outstanding in respective years. Fiscal period changed to 


end September ber 30. {Not available. 
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1937 ‘39 "4 “41 “42 1944 


When you want protection . . . use steel! War or 
peace. Steel is better than ever today, because of war- 
time research. Many of the improvements have come 
from United States Steel laboratories. You’ll meet 
these better steels when peace returns. In railroad cars 
and washing machines. Autonfobiles and electric irons. 
Fences and steel windows. And they’ll be marked 
with the U-S-S Label. Your guide to quality steel. 


UNITED STATES STEEL 


AMERICAN BRIDGE COMPANY + AMERICAN STEEL & WIRE COM- 
PANY - CARNEGIE-ILLINOIS STEEL CORPORATION - COLUMBIA 
STEEL COMPANY + CYCLONE FENCE DIVISION - FEDERAL 
SHIPBUILDING & DRY DOCK COMPANY .- NATIONAL TUBE 
COMPANY - OIL WELL SUPPLY COMPANY - TENNESSEE COAL, 
IRON & RAILROAD COMPANY - UNITED STATES STEEL EXPORT 
COMPANY - UNITED STATES STEEL PRODUCTS COMPANY 
UNITED STATES STEEL SUPPLY COMPANY - UNIVERSAL ATLAS 

CEMENT COMPANY - VIRGINIA BRIDGE COMPANY 


ex ou on: | 
f 
: 
‘ 


